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Corporate Information (continued)
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Corporate Information (continued)
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MANAGEMENT DISCUSSION AND ANALYSIS

Unaudited Condensed Consolidated Interim
Results

The board (the “Board”) of directors (the “Directors”) of New
Concepts Holdings Limited (the “Company”) hereby presented the
unaudited condensed consolidated interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six months
ended 30 September 2023 (the “Period” or “1H2023") together
with the comparative figures for the six months ended 30
September 2022 (the “corresponding period” or “1H2022").

Financial Highlights

EEENmRE DN

AEERERGESTHEE

AlEEEERERAG([XATNES
((BEE)g((EBEEDEUHERAIQARE
MEBAR(FEAIXER]) EH=202349A
308 1E6ME A ([AHAM Ik [2023F L35 )
HAREEZERSAPREREREE2022
F9HA30H k6 A (& EREA k20225
LEEDOLRET -

MBEE

For the six months ended
30 September

BE9A308 L6fEA
2023 2022
20234 20224
HK$'000 HK$'000 Change %
FHERT FAET 2HENL
Consolidated revenue ZAWA 307,098 289,529 6.1
Gross profit E7 40,795 25,791 58.2
Loss attributable to the owners BERARAEE AR
of the Company gz (6,443) (13,319) (51.6)
Losses per share FRER HK(0.42) cents # 1l HK(1.06) cents j&{l (60.4)

Management Discussion and Analysis

The Group was principally engaged in (i) provision of foundation
works, civil engineering contractual service and general building
works in Hong Kong (the “Construction Business”) and (ii)
environmental protection businesses including kitchen waste
treatment related business, development and management of
environmental protection industrial park and new energy materials
in mainland China (the “Environmental Protection Business”)
during the Period.

Business Review
/ Construction Business

For the Period, the Group recorded a revenue from
construction business amounted to approximately HK$260.5
million, representing a increase of 13.4% compared to that
for 1H2022 (i.e. HK$229.8 million). Such an increase was
mainly due to the increase of the number of sizable projects
undertaken by the Group during the Period.

EEENRR DT

RAHB  AEBEEERBONE B REM
AT TARIBEGORBE—MREFIE
FR(TEREER]  RG)EF B AMEIRER
X% BREEFNIREEEBEL RER
ERRRTEBRFTEREDL ([IRIRERE]) -

¥¥5EIEE
/ BEEF

RABE AEESESEEEBRA
#9260,500,0007% 7T * #22022F E¥
H#N13.4% (BN229,800,000% 7T) * =
ZHNAEERNAHBARENREE
HEHEEMATE -

2023 A H SR 5

RIXEE (EKR) ARAF

05




‘ Management Discussion and Analysis (Continued)

BB E s wm Mo T oE

& \‘
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The overall gross profit margin increased from approximately
4.1% for 1H2022 to 9.6% for the Period. The increase was
primarily attributable to certain projects with higher gross
profit margin were undertaken during the Period.

(5
S ) 0

BEEERRH2022%F FFEFHLI1%
FEARHENI6% - FATERHR
ANEIEAE T A TEFERSMIER -

* Completed project () THIEA
) : There was no project completed during the Period. RAHEY&E EKIER ©
Y
(i) Projects in Progress (i) EEEE
A S As at 30 September 2023, the Group had 4 projects in 2023 9A30H AEEHS
progress with an aggregate contract value of ABEEREIBE AHBENR
approximately HK$1,080.7 million. The management 1,080,700,000% 7t - E 1 [ R
considered that all of the projects in progress were on B FTBEREBEWA#ET ]
schedule and none of which would cause the Group to EBIREBEEAERARNE=ZH
indemnify the third parties and increase the contingent YEH B I (2 SR B B IE AN © 5%
liabilities. The details of such projects in progress are as EHEBBEFBET
follows:
Name of project Location Sector Main category of work
JEB & 25 il IREEHER
Projects in progress
#EIER
1. Mount Parker Road 2-16 Mount Parker Road, North Foundation Site Formation Works
Project Point
THRILEIER tAEELE2-165 & A FETRE
2. Mei Tung Estate Project Mei Tung Estate (Older Part), Foundation Construction of Bored Pile,
180 Tung Tau Tsuen Road, Site Formation, ELS and
Kowloon City Pile Cap Works
ERIER BRI R BERTE 180 ER I (B HE BIE BRTE SHERA
Efn) BYENRBREIERET
#3. Lamma Pipe Pile Project Lamma Power Station Foundation Construction of Interlock Pipe
Pile and Sheet Pile
MY EBER Y EER HE B EHE RRERT
#4. Hospital Road Project 7 Hospital Road, Hong Kong Foundation Construction of Bored Pile,
Site Formation and Pile
Cap Works
EltiEBAR BlE7% & BILIE - AR TR RIER
IiEmT
# Projects newly awarded by the Group during the Period. # AEEBRAERIERNIER -
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Management Discussion and Analysis (Continued)

Environmental Protection Business

The Environmental Protection Business involves:

(i)

(ii)

(iii)

kitchen waste treatment related business;

development and management of environmental
protection industrial park; and

new energy materials.

For the Period, the Group’s revenue from the Environmental
Protection Business decreased by approximately 21.9% to
approximately HK$46.6 million (1H2022: HK$59.7 million).
Discussion and analysis on the business performances of

kitchen waste treatment are set out below.

(1)

Kitchen waste treatment related business

Revenue generated from the kitchen waste treatment
related business comprises (i) construction revenue from
Build-Operate-Transfer (“BOT") projects under
construction; and (ii) income from operating plants
including government subsidy for kitchen waste
treatment and sales of by-products including but not
limited to used-cooking oil, etc. produced during the
process of the kitchen waste treatment.

During the Period, revenue generated from kitchen
waste treatment amounted to HK$38.1 million (1H2022:
HK$59.7 million), and such decrease was mainly
attributable to decrease in the construction revenue of
Xuancheng Plant.

i

B2 E 5 i Mo T eE)

RRFEH
RREBP R
iy EFREEREBEER:

(iy FHABREERRRILEER: R

(i)  FEEIRDEL o

RAEAR - REBRBEIRREBAUK
AR #)21.9% = 4746,600,0007% JT
(20224 | % 4 : 59,700,000/ 7T) °
EHERFNRERENERRBOTHR
R E R T -

() BEEUREEHERE

ERNREEABEBELDN
WABRONKEEZZEE — &
2 — B ([BOT))IAHHY L
WA R(NEEEFER MK
A (B ¥R I 2 B B30 /0 B 8
By AR B BB R B @ A2 P
EFRER(BRETRRER
HE)WIHER) °

R - BEEAREEELD
I A 38,100,000 JT (2022 4F
¥4 :59,700,0008 ) * B
FBARBETEAREHREEN
EEWAR D ATE -

2023 F HisR &
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Management Discussion and Analysis (Continued)
IR wm Ao

Set out below are the developments of each of the T X E YA & B EE B R
kitchen waste plants of the Group during the Period: BHERAHEERE

Hefei Plant

Hefei Plant was 60%-owned by the Group and is
operated under the BOT model with a permitted
capacity of 200 tons per day.

As disclosed in the 2022 and 2023 annual
reports, the Group entered into a sale and
purchase agreement dated 21 February 2022 for
acquisition for the remaining 40% equity interests
in Hefei Plant at a consideration of RMB38.5
million (approximately HK$43.75 million) from the
non-controlling shareholders, and such acquisition
was completed during the Period, and Hefei Plant
became wholly-owned by the Group as at 30
September 2023.

The capacity of Hefei Plant was around 200 tons
per day as at 30 September 2023.

Xuancheng Plant

Xuancheng Xichong Biological Technology Co.,
Ltd.* (BRI HEDEHEBRAE]) (“Xuancheng
Plant”) is a limited liability company established
in the PRC and a wholly-owned subsidiary of the
Group. The total planned capacity of Xuancheng
Plant is 300 tons per day upon completion of its
construction which will be carried out in 2
phases. It has entered into the service concession
agreement with Xuancheng Urban Management
and Law Enforcement* B ¥ ik i B 4R & UE
/& for a period of 30 years under BOT model in
August 2021.

Construction of Phase 1 of Xuancheng Plant was

completed during the year ended 31 March 2023.

During the Period, Xuancheng Plant was granted
for commencement for trial commercial operation.

HHEE B

EEEERAEBEESR
60% #E 25 * LABOTHE = 4%
g HAREEATX
2000 o

M AN2022 6 K 2023F F
WATHEE AEBEEZAH
H A2022F2A21HHME
Eipes A IEIE R AR R
WA IEIE B 2 T40% %
o RERBRARTK
38,500,000 7 (4
43,750,000/ 70) + W iE
BERAHMBTER MR
20239 HA30HAEE B
EENBAEBE2ERES -

M2023F9A30H - & B
HENREENAEETX
2000 ©

SWIER

EWTMEAFEDE B R
~AR([EWEBR] BRF
BIR S BR AR AR
AEEM2ENRBAT -
SINIE B Bk & R BETE
B2 2 5T K300 - i
oM E LT o HE R2021
F8 A LABOTHE =\ 5
MMM ERGEEPERE
SRR E R

REI30FF -

EHEBRBIHIEIRE
Z2023F3A31BIEFE
FERK ©

WAREME - E9WIAE Bk
R P SETT
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Management Discussion and Analysis (Continued)

The treatment volume of Xuancheng Plant
gradually increased to 70 tons per day by end of
September 2023.

Dunhua Plant

The Company entered into an investment
cooperative agreement with the People’s
Municipal Government of Dunhua, Jilin province,
the PRC in August 2021 in relation to the
Group’s proposed investment in a kitchen waste
treatment project with a planned capacity of 210
tons per day located in Dunhua. As such, Jilin
Wanding Yisheng Environmental Protection
Technology Co., Ltd.* (HMEBHEEHRERBE
BB A7) ("Dunhua Plant”), a subsidiary
wholly-owned by the Group was established.

In June 2022, Dunhua Plant was granted a
concession right (BOT model) by Dunhua
Municipal People’s Government to operate a
kitchen waste plant with capacity of 200 tons per
day for a term of 30 years. The municipal
government is currently processing the land
expropriation and therefore Dunhua Plant has not
commenced any business or construction as at
30 September 2023.

Guoyang Plant

Yisheng (Guoyang) Environment Protection
Technology Co. Ltd.* (EF CR%) IRERM AR
‘A7]) (“Guoyang Plant”) is a limited liability
company established in the PRC and a
wholly-owned subsidiary of the Group. The
planned capacity of Guoyang Plant is 126 tons
per day, and the relevant operation concession
period of the project is 25 years. The concession
agreement for Guoyang Plant was entered in
March 2022.

During the Period, Guoyang Plant entered into
the agreement with relevant Municipal Ministry of
Natural Resources and obtained the land use right
for construction site. As of 30 September 2023
and up to the date of this report, Guoyang Plant
has not commenced any business or construction.

B2 E 5 i Mo T eE)

FIIE B AR E42023
FoRRBE M EAE=EAH
70M o

FLEA

NAFR202148 A B
B & ME B e ARBA
RN — R EEERE
NEBBEAEEEBRIEEN
R BUE T B E BT b 3 BR 18
HE  ZEEMEERE
E AT R210ME - At
RNEBRKLZ2EWERA
EMEESEARRKRBE
BRAE([FLER]D -

R2022F 67 BYLIEE
EFEMARBREE T
e (BOTHER) » &
a—EEEE /B3 XR200
WERE B R IEE - A
304 - 202349 A30
B MERFEEEELTH
BT ABLEE
EENGECEREESEdE e

NEIREYE

Bt Rk RERMER
~F (ABEE]D AR H
BRI ARRDE - AR
AEENZENBRR -
MBEEBEREERSE
R126W8 - TH B MRS
KEHR25F - BIHIER
HY R R AS 2 B 1778 10 2022
FIAERA -

RAERR - BB IEE B8
AT BERERIBELG
FDRBEZAMO LT
{55 F #E - 202349 A30
BREZEAFEAE A
f5% I8 B & K 5 I8 () 355
SRR o

2023 F HisR &

RIXEE (EKR) ARAF
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Management Discussion and Analysis (Continued)
IR wm Ao

Hanzhong Plant

Hanzhong Yisheng Biological Technology Co. Ltd*
ERTEISEYREBER AT (“Hanzhong
Plant”) is an 80%-owned subsidiary of the
Group, and the other 20% shareholder is
Hanzhong Urban Construction Investment
Development Co., Ltd.* (ZFRMHMEZRILEHA
ZHRAF) ("Hanzhong USID"). Since the
establishment of Hanzhong Plant, the Group has
been negotiating with the municipal government
of Hanzhong on concession arrangement and site
selection.

However, it came to the attention to the Group
that during the year ended 31 March 2023, a
district level Urban Management and Law
Enforcement (“UMALE"”) under the Hanzhong
municipal government, unilaterally signed the
concession arrangement with other enterprise for
processing the kitchen waste for that particular
district.

As of the date of this report, no consensus has
been reached among the Hanzhong bureaus
including the city level National Development and
Reform Commission, USID, UMALE, etc. regarding
the above matter.

As of 30 September 2023, Hanzhong Plant has
yet to commence any business or construction.

Hancheng Plant

Hancheng Plant Hancheng Jiemu Environmental
Technology Co. Ltd* (B ZEIRREHL AR AA])
(“Hancheng Plant”) is a wholly-owned subsidiary
of the Group, and was granted an exclusive
concession right by Hancheng Federation of
Supply and Marketing Cooperatives* (“Hancheng
FSMC") (GEHmtiHaERi&a+t) in May 2018
for operating a kitchen waste plant with capacity
of 20,000 tons per annum for a term of 30
years.

EHIEA

ERTESEDREER
AEl([EPIER]) AEE
EHEE80% MM E A
Al BIN20% MR A EF
MHmERREREEGR
AE(EPHE]) - 8
IR - REE
—HEERTRE 5 EE
EF A P B -

2023F3A831HIEFE -
ERTEAE T EEAW
MEEBEEITHIER
([RERE T EmES —
TEEITFILCEER
P REZEMERAIR

BHEAREAS EZHH
BWEZ  ETHERWE
ISR iEL R i e Nl
EHER-HER -

H E2023F9H30H &
FIEE M ARRBREMER

FEYIA A

BWZMRABHEERA
A([EBIER]) A% H
WEEMBRAR  ITKH
201845 A 8 i i i 88
A e A A (1883 4 88
HOETHILERE &
E-—EEEEAEF
20,000M8 & & BF £z ] 18
B - BEI30F -
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Management Discussion and Analysis (Continued)

As disclosed in the 2020, 2021, 2022 and 2023
annual reports, certain design deficiencies were
found in respect of the waste-water system of
Hancheng Plant which have not been clearly
illustrated in the environmental assessment report.
Such deficiencies may result in the malfunction of
Hancheng Plant’s operation as well as imposition
of penalty for output of polluted water. During
the year ended 31 March 2020, the Group
received several reminders from the Hancheng
FSMC Cooperatives urging for resumption of
construction of Hancheng Plant; on the other
hand the Hancheng Municipal Ministry of Natural
Resources also issued an administrative penalty
notice alleging Hancheng Plant for occupying
certain collective land. According to such notice,
the ministry’s penalties included: (i) returning such
occupied collective land; (ii) confiscate any
building and facilities on such occupied collective
land; and (iii) payment of penalty of approximately
RMB260,000. As such, the entire construction of
Hancheng Plant has been pending since FY2020
until the above matters are resolved. The Group
has put forward to the Hancheng FSMC for the
modification of the Hancheng Plant design and
possible solutions to the above-mentioned land
issue but no agreement was reached and
therefore the construction of Hancheng Plant was
pending. Subsequently, the Group and Hancheng
FSMC reached an understanding and proposed,
among others, to terminate the development of
Hancheng Plant. During the year ended 31 March
2022, the Hancheng FSMC submitted the relevant
documentations of Hancheng Plant to Audit
Bureau, and the Group and the Hancheng FSMC
shall negotiate and reach a clearance arrangement
once such audit is completed. Such audit is yet
to complete as at 30 September 2023 and up to
the date of this report.

During the year ended 31 March 2023,
impairment loss of approximately HK$2,019,000
(approximately RMB1,797,000) was recognised
having considered the long-negotiation processing
time with Hancheng authorities.

B2 E 5 i Mo T eE)

B a020204F ~ 20214 -
20224 N2023F F | FA
R BMERBEWNIEER
BEKEBRGNSE TR
TREG - TS LRk AT R D
RBERETEREPE
Wi 1b [ 3l 55 RE - LABRUF/E
BINTEE BEAEREER
Bk 55 7K i 3 & R a)
B2 - AR E R EZ=2020
FIANBLEFERESRE
WAL S IR EE (R FE
BWEEEIL: Z—7
- BHmEAZRRBI
BHITHESBME &
TENIBEERAE TEE
TR BEBHN B
FHEISIEE: WRES
BT hASE L (i)8
WEBMMhASEE I
BOFEEEY) e 58 5 R (iii) Bl
AN R #260,0007T °
E it - B IE B 8202081
BEEHEEEZEEI &
ZELEMEEBHRARIL K
SEERBHEHELRED
1S EREE TR B MR AT A K
A BE AR R il 4 3 RS 7R AY
7R B E R AT
EOALBERNIBEEN
BR-HEBE - AEHHRP
S AT A AR AR R (R
FREBIKRIEERBINIEA
B - RE Z=2022%3A31
HIEFE - B EHELR
FITRIEREIE B B8
B FERZIRE R B
& » N5 [ G LR I i 8
MW ENEIRRHE -
MR2023F9A30H M E &
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FERK ©
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FE ERINABRE D
NEEERER SRR
fEE518 472,019,000/8 7T
(9 AR #1,797,0007T) °

2023 F HisR &

RIXEE (EKR) ARAF

11




‘ Management Discussion and Analysis (Continued)
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(1)

On top of attempting to negotiate with the
Hancheng FSMC and Hancheng municipal
government, during the Period the Group also
put forward such matter to The Standing
Committee of the Shaanxi Provincial People’s
Congress and Shaanxi Provincial People’s
Government with an aim to resolving the matter
the soonest.

Development and management of environmental
protection industrial park

1

Yixing Plant

Yisheng (Yixing) Environmental Technology
Limited* BHF (B #)ERBRMBR AT ("Yixing
Plant”) is a wholly-owned subsidiary of the
Group for investment in a production and
research and development base project of
multiple effect membrane distillation (V-MEMD)
technology in Yixing. Pursuant to the cooperation
agreement entered by the Group with China
Yixing Environmental Science and Technology
Industrial Park Management Committee (FEIE
FURRBIE I XEEEZLZE8E) entered in April
2022, the project is divided into 3 phases with a
total project investment of approximately US$160
million. The investment amount of phase 1 is
approximately US$40 million, details of which are
set out in the Company’s announcement dated
12 April 2022.

During the Period, Yixing Plant obtained formal
construction permit, and therefore Yixing Plant
commenced the construction thereafter. Yixing
Plant will be primarily constructed for rental
purposes and therefore the land use right was
classified as investment properties.

A R i 7
WA EER L
RAHARE - AR5 8 7% A B
AEAREZERRES
ARBFREZMBEZE
B AHIERARR -

F% R EFERR TRE

BEA(HE)RBEREMAER
~El([ERER] A4 %
EHmzENEBLAR £H
BT E R SR
7 88 (V-MEMD) 5217 #y £
MWIEEKRE - REAEE
BB EEIRRE S T3
BEEEZ B gR2022F4
AEINEIERZE  ZBE
BoA38 #EBEEKE
¥4 5160,000,0003
T B1HMBEEBOAR
40,000,000% 7T © FF1H &
RAA A HER2022%F4
A12A8 21 °

WAEE EFEESE
SIEXM LA E
LEMRBEEL EAEAE
TEEZEREMRS
i RSB RKE
E
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Management Discussion and Analysis (Continued)

Xi‘an Plant

The Group entered into a joint venture agreement
on 19 November 2021, pursuant to which the
Group and other 2 investors agreed to establish
Yisheng Zhihui Technology Industrial Development
(Xi'an) Limited* B S EMREX#ER (BL)E
R~ 7] (“Yisheng Zhihui”) with a registered
capital of US$10.0 million (equivalent to
approximately HK$77.90 million) which shall be
contributed by the parties in cash. Upon
establishment of Yisheng Zhihui, it is owned as
to 62.5% by the Group.

The principal activities of Yisheng Zhihui include
sales, manufacturing and research and
development of environmental protection
equipment, park management services. To carry
out the aforesaid business purpose, it is intended
that Yisheng Zhihui shall participate in the
bidding of a land parcel located in the Xi'an
National Hi-tech Industries Development Zone, of
Xi'an, Shaanxi, the PRC (“the Land Parcel”).

Within 10 days after the successful bidding of
the Land Parcel by Yisheng Zhihui, the other 2
investors may elect to exercise the call option to
acquire a total of 29.16% equity interests in
Yisheng Zhihui from the Group. Should both
investors choose to exercise such call option, the
equity interest held by the Group in Yisheng
Zhihui will decrease to 33.34%, details of which
are set out in the Company’s announcement
dated 19 November 2021.

As at 30 September 2023 and up to the date of
this report, the Group did not make any capital
contribution to Yisheng Zhihui and the bidding of
Land Parcel is yet to proceed.

B2 E 5 i Mo T eE)

%R

ANEEP2021F11 819
HEIS — & & &
gt AEEE S I2EE
BERBRIBEASER
REXZER (AR BRA
B(EFAEE]D)  ZME
7 10,000,000 7t (48
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A NS HUREHE -
BEAEERSE  HAX
EEWEBG62.5% °

EARENEEZXBERE
HE HERPERRER
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E FHESER D B IR %
WENIORA  HM24
WEEAEEITERE
AR AREEKRETA
EEA $£29.16% B PLHE -
Bu2Z B E I REBIT
FTEHARBESRE BAY
EFHRAEBEAENRE
B E33.34% &
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Management Discussion and Analysis (Continued)

EREHHES

(1)

T @)

New energy materials
New Energy Materials Business

The Group entered into the joint venture agreement in
relation to the formation of Shenzhen Huamingsheng
RITERABH AR A A
(“Shenzhen Huamingsheng”) with Shanghai Bakusi
Superconducting New Materials Co., Ltd.* (/8 EHT
BEHM AR AAF) (“Shanghai Bakusi”) in
November 2022. The principal activity of Shenzhen
Huamingsheng includes production of graphite-based
related anode materials. Both parties agreed to establish

Technology Limited*

Shenzhen Huamingsheng with a registered capital of
RMB68.6 million. Upon establishment of Shenzhen
Huamingsheng, it is owned as to 51% and 49% by the
Group and Shanghai Bakusi, respectively, and Shenzhen
Huamingsheng is a non wholly-owned subsidiary of the
Group.

Shenzhen Huamingsheng has an annual production
capacity of 2,000 tons with 2 production lines. The 1st
line started production in June 2023, while the 2nd line
is under testing and tuning.

Shenzhen Huamingsheng started its trial production in
June 2023 and generated revenue of approximately
RMB1.97 million (approximately HK$2.21 million) during
the Period.

(ifi)

FrRENFH #

¥ RE IR B R 15

ANEBE FSEEHBEF
BERAR(LEEER])®
20224 11 A Bt A 325 Y1 T % BF
BRI AR A ([HRYIZERE])
RN BB o RYIERBENE
EEBBEREERAEERBAA
BATEL o AT 5 R E A&
A AN R#68,600,000 70K 3 % ﬁll
AR o RYIERBKE

%%‘JEE$%&L;‘EE,HJ%%
B51% K%49% - B % I ZE B B
BAEERIEZEN B AT

RYERABRBEMEEER - F
EEBL 2,000 - B1EEER
M2023F6 AR E - MHE2KE
EGAEEARALRARS -

I EERR R 2023F6 AR A
iﬁ HHEENRZNAAR
#1,970,0007T (492,210,0007%8
TT) e
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Management Discussion and Analysis (Continued)

In light of the PRC central government’'s promotion of
application of new energy and related materials, the
Group considered to further expand its environmental
protection business portfolio into graphene technology
as well modified graphite anode materials. In July 2023,
Shenzhen Huamingsheng and Shanxi Hantang Senyuan
Development Group Co., Ltd.* PRFIZEEHRBEEZELRE
ESEERBEEQFA
a joint venture agreement pursuant to which Shenzhen
Huamingsheng and Hantang Senyuan agreed to
establish a joint venture company with a registered
capital of RMB350.0 million (equivalent to approximately
HK$381.3 million). Such joint venture company, Xi‘an
Hantang Mingsheng Technology Co., Ltd.* P8% % EEA
BRI AR A5 (“Hantang Mingsheng”), is owned as
to 30% and 70% by Shenzhen Huamingsheng and
Hantang Senyuan, respectively, details of which are set
out in the Company’'s announcement dated 11 July
2023.

(“Hantang Senyuan”) entered into

The Group accounted for this joint venture company as
an associate on the Group’s consolidated financial
statements, and such associate is still under construction
as at 30 September 2023 and up to the date of this
report.

The Group has yet to make any capital contribution to
Hantang Mingsheng and no interest in associate is
accounted in the consolidated statement of financial
position.

kkf%J:ﬂLuFFﬁ& jfﬁ(ii

AR B AR T HE R T AR R
&*ﬁf‘%ﬂﬂfﬁﬁ C AEEEEG
BREKACE—SERER
BHEREMURERENERA
AR e 7R2023F7 A - R I
PHEARTHEERREERR
EEERETAR ([EEHE])
Rl A E R - BUL - ORYIEERR
BREERRAZUZMER
A R #350,000,0007T (18 & »
#7381,300,00058 JT) fk 32 & &
DA ZAEBERRTLEE BB
MEBRAG(EEHE] »

BRI ZERAEREERRE
B30% R70% @ FEIBEA AR
Al B HE A2023F7811HMA
1}’50

REBRELGE M BHRE G Z
AERNEARIEREE QT
2023 9A308 REEAHKEH
B - AERAEEE A RMDIEERA o

75&

AEBEARAEEABELE
ﬂ;‘iﬁ I B A AR 2
RERE M HRR KA
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Management Discussion and Analysis (Continued)
BB A DT

HiFEER

Other on-going matters

Clear Industry

References are made to the 2020, 2021, 2022 and 2023
annual reports in respect of the Group's prior acquisition of
51% equity interests in Clear Industry in November 2016 and
subsequent return of the same equity interests pursuant to
the settlement agreement dated 28 May 2020.

Pursuant to such settlement agreement, the parties agreed to
resolve the dispute by, among others, the Group to return all
its equity interests in Clear Industry as acquired in the prior
acquisition to Qinggin International Group Limited
("Qingqin”), while Qingqin shall return to the Group RMB36
million, being all cash consideration already paid by the
Group (the “Cash Refund”), in 5 installments, and dispose
the 18,982,992 Company's shares (being the consideration
shares issued by the Company to Qinggin as part of
consideration of the prior acquisition) and return the proceeds
to the Group by 28 November 2021 (as supplemented by a
supplemental agreement dated 7 May 2021). During the year
ended 31 March 2023, total outstanding Cash Refund was
fully received, and the Group was in the process of recovering
penalty charges and legal costs of approximately RMB898,000
from the guarantor to the said settlement agreement. During
the Period, the People Court ruled in favor for the Group and
judged the guarantor should pay the Group penalty charges
of approximately RMB140,000. As of the date of this report,
such penalty charges were received by the Group.

The consideration shares are yet to be disposed of as at the
date of this report as the Company aims to proceed with the
disposal when the market price of the Company’s share
reaches an optimal level. The Company shall further negotiate
with Qinggin with regard to the disposal period if necessary,
and is of the view that such postponement does not have
material adverse impact and is in the interests of the
Company and the Shareholders.

EFIE

ZXER 20204 ~ 20214 ~ 2022F &%
20235 F W R AE B LRIR2016
F11 5 U IS T R A9 51% A% 42 DA K [
% 1B B B 5202045 A28 H & A fi#

HRREZSRE -

BEZNEGE  ARBAFESTE
BABEARE AEERBEHERE
SEERAA(ESEEDRELR
ERIMEBHNSFNBAERE  MEH
RS AR AEBRREARE
36,000,000/t ' ZeBMAASEE X
NHmERSRE(REER]) I
2021411 A28 H A tH % 18,982,992
B A A B A7 (BN 5 BT Ui o AR B E
ABHORERNEHHBEHTHRER
M WKFAESRERERNER (AR
20215 A7RRT M@ ERmTT)
REFE2023F3A31BIEEE AU
BNRESRFEBE2BRE - A
£ B IR IEE F W Ll 7R 93 e R
ANEOSERREEZEZEBANARYE
898,000 T ° MANERFI A - ARIEPT &L
EAREEBF TEHERAEBRAE
S B EFHA AR 140,0007T © B
TREBH  AEBEWEZESIN -

RABREBRH KRERDHARHE
RARRAEBEARARRRMD T EZ
B REKFEETHE - ARAHR
WEERBHEERHE ST - T
B URRBLERETTIEELEEAT
ME 2 BFaRRFRERRAOFE -
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Management Discussion and Analysis (Continued)

Vimab Holding AB (“Vimab™)

References are made to the 2020, 2021, 2022 and 2023
annual reports in respect of, among others, the prior
acquisition of entire equity interests in Vimab in May 2018,
the locked-up arrangement of the 19,488,428 Consideration
Shares to the vendors and the discontinuance of Vimab's
operations as a result of enforcement of pledged shares of
Vimab by its creditor.

Pursuant to the acquisition agreement entered in May 2018,
19,488,428 consideration shares issued by the Company to
the vendors were lock-up and should be released upon
fulfilment of certain financial benchmarks (including the
audited EBITDA) by the Vimab Group for each of the financial
years ended 31 December 2018 and 2019.

Since Vimab ceased to be a subsidiary of the Company upon
enforcement of the Pledge as stated above, the Company was
unable to conduct audit on the Vimab Group to ascertain the
audited EBITDA for 2018 and 2019. Therefore, the Company
attempted to negotiate with the relevant parties to the
acquisition agreement to resolve the matter.

During the year ended 31 March 2022, Seller A to the
acquisition agreement was in the course of liquidation process
and a bankruptcy trustee was appointed. In August 2023, the
Company was informed that such bankruptcy trustee had
entered into an agreement with Seller B to the acquisition
agreement, pursuant to which, among others, the bankruptcy
trustee transferred its interests in 9,744,214 Locked-Up Shares
under the name of Seller A to Seller B to settle the
indebtedness owed by Seller A to Seller B.

Together with the 9,744,214 Locked-Up Shares originally
owned by Seller B prior to the above transfer, Seller B is the
sole beneficial owner of all 19,488,428 Locked-Up Shares
issued under the acquisition agreement. As such, as at 30
September 2023 and up to the date of this report the
Company is only in negotiation with Seller B to the acquisition
agreement to resolve the matter.

B2 E 5 i Mo T eE)

Vimab Holding AB ([ Vimab_J)

ZZAR AL20204F ~ 20214 ~ 20226 &
2023F F i - @R (P RE) ZATR
201845 AU BEVimab H) 2 2RS4 - &
& 19,488,428 R R BRI 1D Y & &
ZHE o A K B A Vimab 2z B A # 17
Vimab )& 1 B% 7 T 48 1E Vimab 3 7% -

BIER201845 A 5T 2 09 YR B8 7% -
BRARAEEITTE 19,488,428
REBRDZHREEGMS  ZIEGFE
fEVimab & [# 3 Bk Bl £20184F 22019
FNRANBLESENREENETY
HEE (BB E R BT E R A
FIE) B ARRR o

B A VimabfE il & # 5 $1 1T 18 T
BAARARAMNNB AR AR EE
¥Vimabt B 1TE % - U E2018
FR2019F ML T 1T BT & N # iH
AT FE o B I - AR B B U
HEERE D B AR R R RE -

REZE2022F3A31BILFE - Wi
MENEFAEEERY WEET
—HBWEZIEA - R2023F8AH - &
NEEBZEEZEACBIRERZ
WEFBIT Y —HpE Bt (e
BIWESHABEREARAGT
9,744 214 ZER MM IEREETE
FB LERNEHALRETBEER -

EREEAEZRNEFABREESD
9,744 214 E R 1 - E HBAIRIE
W HE 17 7% 85 17 2 2 819,488,428 A% %
MEE—EREA A o UL - 722023
FOHHEEEARSEHE AR
AEEKERENE FBETER M
BRBHEER -
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Management Discussion and Analysis (Continued)
BB A DT

Events after the reporting period

1. Issue of convertible bonds and new shares under
general mandate

The Company entered into 2 convertible bond subscription
agreements and 6 subscription agreements on 13 September
2023 for issue of convertible bonds with an aggregate
principal amount of approximately HK$29.99 million, and
allotment and issue of an aggregate of 57,636,000
subscription shares at the subscription price of HK$0.53 each
under the general mandate passed at the annual general
meeting of the Company held on 15 August 2023. The
allotment and issue of the subscription of shares was
completed on 5 October 2023.

On 31 October 2023, the Company entered into a termination
deed with one of the CB subscribers pursuant to which such
CB subscriber not to proceed and pay the principal amount
of approximately HK$9.9 million.

Following such termination, the gross proceeds from issue of
convertible bond will be revised as approximately HK$20.0
million, details of which are set out in the Company's
announcement dated 31 October 2023.

Outlook

With the strong promotion and industry development by the state
since the “12th Five-Year Plan”, the growth for the kitchen waste
treatment projects has shifted to 3rd and 4th tier cities, as well as
some rural and urban areas.

However, the scale of kitchen waste and the lack of mature
collection system in these areas will directly affect investment
returns. Therefore, in the event the Company decides to invest in
kitchen waste projects in these areas, it will collaborate with other
organic waste solution providers to jointly develop integrated
organic waste projects (including kitchen waste processing) with an
aim to enhancing synergies and strengthening operational efficiency,
as well as mitigating investment risks. Meanwhile, the Company will
continue to strengthen internal management to uplift operational
and profit quality.

HEHESEHE

1. RIE—RBEETITRRESTRAK

AR 2023F9 A13H 219 A #
BEHFRERERDRERZE  UIR
BARRQ A R2023F8A15H EITH K
HEFARESBBEMN—MEE  BTE
& #AF #929,990,000/8 7T 2 Al AR (&
5 UEREETRSIB TLEE R
¥t 77 A $£57,636,0000% 32 B I 1D o BC
B REITREBRMMN2023F10A5H
FERK ©

M2023F10831H » AARIEHER—
BB EHFRE AT LR IERE
B AT RBRESFREATSE
1T 2 15 499,900,000 T B AN &
B o

BIH1E BT BRRESFMERER
15 1& 5] A& #720,000,00058 7T © £ 15
BN AQAFBEA2023410A318H
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B =
Bl+Ze«RnlREME KBEARKHEE
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BEEE= - IR RGO RN R EH
& o

SR - iE L R ) B BRI AR AR W AR TR
WEESRH T TESHAERERTEREAR
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195 [FIZK FEFE LA DN SR 2 B K e[RRI B E R
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Management Discussion and Analysis (Continued)

With the national goals on energy stability, carbon peaking, and
carbon neutrality, a strong demand for power batteries and new
energy storage equipment is expected, thereby driving the demand
and growth of anode materials. Currently, several local governments
and state-owned enterprises have expressed their intention to
negotiate with Shenzhen Huamingsheng for the construction of
graphene-based anode electrode materials production facilities in
their respective regions. The company will proactively and seriously
negotiate for such cooperations so as to expand the production
scale in response to national policies and capture the business
opportunities.

In August 2023, the Ministry of Industry and Information
Technology, the Ministry of Science and Technology, the National
Energy Administration, and the National Standardisation
Management Committee jointly issued the “Implementation Plan for
the New Industry Standardisation Leading Project 2023-2035.” This
plan proposes the comprehensive promotion of the construction of
a new industry standard system, which includes research,
formulation, implementation, and internationalization of standards
for new energy vehicles and green environmental protection. It will
have a positive impact on the development of the Group’s negative
electrode materials and the environmental protection market.

In respect of our construction business, the Group remains optimistic
towards the foundation and construction industry in Hong Kong as
a result of the boosting of land supply for housing developments
for both the private and public sectors.

Financial Review
Results of the Group

During the Period, revenue of the Group increased by approximately
6.1% to approximately HK$307.1 million (30 September 2022:
HK$289.5 million), which was due to the increase in Construction
Business and the decrease in Environmental Protection Business.
Further discussion and analysis on the financial performance of each
business segment of the Group is set out in the section headed
"Business Review” above.

Loss attributable to owners of the Company amount to
approximately HK$6,443,000 as compared with loss attributable to
owners of approximately HK$13,319,000 for the corresponding
period.

Basic loss per share was HK0.42 cents as compared to loss per
share of HK1.06 cents for the corresponding period.

B2 E 5 i Mo T eE)

FEEBREEIRIBTE POEE  RHPFMER
B BhERRMAFEERET AR E
BRY KMEBHEEMHNTERLIIER -
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HKEMEIE  BARBHEUNEERREER
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M2023%8 A IR TEMEELH - BIK
B ERERBEERZELCEEZESH
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MG ORRGEHEZENHE  HFT &
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FREXESF

RARE NEBEMRAEINA61%EL
307,100,000 7t (202249 A30A8 :
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BRREBBEMRL - FEAEESEBDH
BB RIBERE —FmEOTEN X%
5 EEE ] —&D o
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Management Discussion and Analysis (Continued)
BB A DT

Other income and gains

Other income and gains, net, decreased from approximately
HK$27.1 million to HK$8.8 million. In prior period, the amount
mainly represented the machinery rental income of approximately
HK$8.7 million and compensation of approximately HK$14.6 million
(RMB13.1 million) for release of guaranteed fertilizer revenue from
Hefei Plant. During the Period, the amount mainly represented
government grant of approximately HK$5.9 million (approximately
RMB5.3 million) of which approximately HK$4.7 million
(approximately RMB4.2 million) generated from the investment
incentive for Yixing Plant.

Administrative expenses

Administrative expenses decreased from approximately HK$56.6
million to HK$52.6 million. During the Period, the decrease in
administrative expenses was primarily due to net effect of: (1)
decrease in exchange loss of approximately HK$19.3 million; and (2)
increase of approximately HK$9.1
energy business operation.

million incurred for the new

Finance costs

Finance costs increased from approximately HK$5.8 million to
HK$6.4 million along with the increase in the Group’s overall
borrowing level compared to the corresponding period.

Liquidity and financial resources

As at 30 September 2023, the total assets of the Group decreased
by approximately 3.9% to approximately HK$993.0 million from
approximately HK$1,033.0 million as of 31 March 2023. As at
30 September 2023, the Group had bank balances and cash of
approximately HK$114.9 million (as at 31 March 2023:

approximately HK$134.5 million).

The total interest-bearing loans comprising lease liabilities, interest-
bearing bank and other borrowings, bonds and convertible bonds of
the Group as at 30 September 2023 was approximately HK$189.2
March 2023: approximately HK$203.0 million), and
March

million (31
current ratio for the Period was approximately 1.03 (31
2023: approximately 1.33).

H i e A B W 2
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T (AR #13,100,0007T) R A BBRS » 32 3K
18 £ B 15 U 7 B) 495,900,000 7T (A A R
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EZE A0 S
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Management Discussion and Analysis (Continued)

The Group’s borrowings and bank balances are principally
denominated in Hong Kong dollars and Renminbi (“RMB”) and
there may be significant exposure to foreign exchange rate
fluctuations.

Gearing ratio

The gearing ratio as at 30 September 2023 was approximately
49.1% (as at 31 March 2023: approximately 60.7%).

The decrease in gearing ratio was mainly attributable to the
decrease in overall Group's borrowings during the Period.

The gearing ratio is calculated as the payables incurred not in the
ordinary course of business (excluding loan from a related
companies/directors/shareholders) divided by total equity attributable
to the owners of the Company as at respective period/year.

Pledge of assets

As at 30 September 2023, the Group pledged certain assets
including property, plant and equipment with carrying values of
approximately HK$20.9 million (31 March 2023:
HK$35.3 million) as collateral to secure the facilities granted to the
Group; The Group also pledged equity interests in a subsidiary.

approximately

Foreign exchange exposure

Certain revenue-generating operations and assets and liabilities of
the Group are denominated in RMB and may expose the Group to
the fluctuation of Hong Kong dollars against RMB. The Group did
not enter into any hedging arrangement or derivative products.
However, the Board and management will continue to monitor the
foreign currency exchange exposure and will consider adopting
certain hedging measures against the currency risk when necessary.
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12 months are as follows:

Date of announcement
AfiEH

Fund raising activities
REEH

Management Discussion and Analysis (Continued)

Fund Raising Activities in the past 12

Net proceeds

PR EF

As of 30 September 2023, the fund raising activities during the past

BENRBEANEEED

T

Intended use of proceeds

s IRt Bl i

HZ=2023F9A30HRINMEAANEEFSHW

Actual use of proceeds
as at 30 September 2023
#2023 9A30BRRENERERFER

13 September 2023,
5 October 2023 and
31 October 2023
202397138 » 2023
F10A58 ®20235F
104318

19 January 2023 and
15 March 2023

202351 198 &
202343A15H

16 November 2022 and
2 December 2022

2022F 11 A16B K
2022F 12828

19 October 2022 and
28 October 2022

2022F 108198 K%
2022F10A286

Originally issue of convertible
bonds with aggregate
principal of approximately
HK$29.99 million, and issue
of 57,636,000 new Shares at
HK$0.53 per Share. The
subscription of shares was
completed on 5 October
2023.

RAETASEH29,990,000
BLOAARES  LEE
10,53/ 7L 2 1757,636,000
BRI - IR l3 RE #2023
F10A5ETM

Convertible bonds was reduced
to approximately HK$20.0
million along with the
termination deed entered on
31 October 2023.

ABRREFERSEN
20,000,000/ 7T #2023
FI0A31BET L UERE -

Issue of 136,800,000 new
Shares at HK$0.38 per Share.
The subscription was
completed on 15 March
2023.

#BR0.387% 70817 136,800,000
RR#TAL - RINBEER2023
F3R15A %M

Placing of 98,000,000 new
Shares at HK$0.385 per
Share through placing agent
which was completed on 2
December 2022.

BBREREZER0385ET
#) 1R B2 £ 98,000,000 7

RREEDR2022512
A2B7H

Issue of 129,624,000 new
Shares at HK$0.27 per Share.
The subscription was
completed on 28 October
2022.

RER0.27EBTMERES
129,624,000 #7% - ZIRR
FEER20224 1082887/

Approximately
HK$50.45 million
#750,450,0007% 7T

Approximately
HK$51.78 million
#751,780,0007% 7T

Approximately
HK$36.97 million
4136,970,0007% 7T

Approximately
HK$34.99 million
#134,990,0007 &

(i)

(ii)

(ii)

(ii)

(ii)

approximately HK$40.0
million for the development
of the graphene-based
related anode materials,
and possible construction of
production facility; and
#40,000,0007% e A 5 &
AEEBEEHME - R
RREERE: R
approximately HK$10.45
million as the general
working capital.
#10,450,000 T fE R — %

approximately HK$45.2
million for developing the
graphene technology related
business of the Group; and
4745,200,0007% L AN B R
AEBERBREMERE
%R

approximately HK$6.58
million as the Group's
general working capital.
#26,580,0007%8 TLIF A A&
Ef—REEES -

approximately HK$35.30
million as the initial
investment cost for potential
kitchen waste treatment
and other environmental
protection related projects;
and
#135,300,0007% 7T A {E B £
EHEURARE REMRRIE
BEAMMBRERE R
approximately HK$1.67
million as general working
capital of the Group.
#91,670,0008 TERAT S
Bn—-ReEES -

approximately HK$25.0
million for repayment of the
interest-bearing liabilities of
the Group; and
#925,000,00078 L AR E 2
AEEMGHEAE R
approximately HK$9.99
million as general working
capital of the Group.
#99,990,0008 TIERAR &
Bo—-REEESE -

Yet to apply as proceeds received subsequent

to 30 September 2023

MABAR2023F9 A308 & AU EIR A5

(i

(i

HR

Fully applied as intended

B EZEIA

Fully applied as intended

B EZEIA

Fully applied as intended

BEaE L Gl

Fully applied as intended

REaE e Gl

Fully applied as intended

[RE:E Kot -Eli

Fully applied as intended

BEaE L Gl
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Management Discussion and Analysis (Continued)

Capital structure

During the Period, the Company allotted and issued 6,100,000
shares along with the exercise of share options.

Capital commitments

As at 30 September 2023, the Group had capital commitment of
approximately HK$128.7 million (as at 31 March 2023: HK$1.7
million).

Human resources management

As at 30 September 2023, the Group had 350 employees, including
Directors (as at 31 March 2023: 309 employees, including Directors).
Total (including Directors’
approximately HK$56.6 million for the Period as compared to

staff costs emoluments) were

approximately HK$38.0 million for the six months ended
30 September 2022. Remuneration was determined with reference
individual employees’ performance,

to market norms and

qualification and experience.

On top of basic salaries, bonuses may be paid by reference to the
Group's performance as well as individual’s performance. Other staff
benefits include provision of retirement benefit, injury insurance and
share options.

Significant investments held

The Group did not hold any significant investment in equity interest
in any other company during the Period.

Material acquisitions and disposals of
subsidiaries and affiliated companies

Save as disclosed above, the Group did not have any material
acquisitions and disposals of subsidiaries and affiliated companies
during the Period.

Contingent liabilities

As at 30 September 2023,
performance bond for
approximately HK$31.7 million (as at 31 March 2023: approximately
HK$36.9 million).

the Group had an outstanding
construction contracts amounted to

B2 E 5 i Mo T eE)

BEXEE

RAHERM - AR B FEFTF B AR A 1Y [R) 5 g 3%
& 3£176,100,000 i X 15 °

EXRiE

M2023F9A30H  REBEMERFEENE
128,700,000 JT (M20234F3 HA31H :
1,700,000 7T) °

ANERER

MR2023F9H30H ' AEBE X F350% (B
2023F3H31H :309%)EE (BIEE=R) -
AEEEINALE(RREETH2)OA
56,600,000/ 7t + ifi # 2202249 A30H Ik
618 A Bl #) /38,000,000 7T ° #7 Bl Jy £ R
TMisERARENRERSE BERLERE

iE °

BREAFHERI  ARETAESREXEAR
BARBERIEL - H B TRMNBEMER
HRRRER - BRI R BRE -

FifrEXRE

RAHE  AEELENEMEMRBRFE
EAERBRERE

EXMBASIRBEASIWER
HEEIH

B EX A EES  RAHRE  AEEYLE
EITEREARM B A ) SR E A R U &
EE SR

HARBE
M2023F9A30H AEBBEHEEANN

KEBITRARNEEEH A31,700,000/8 7T (R
202343 A31H : 4J36,900,000/87T) °
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Management Discussion and Analysis (Continued)
BB A DT

Interim Dividend

The Directors do not recommend the payment of any interim
dividend for the Period (for the six months ended 30 September
2022: nil).

Share Option Scheme

Pursuant to the written resolutions passed by the sole shareholder
of the Company on 26 August 2014, the Company had
conditionally adopted a share option scheme (the “2014 Share
Option Scheme”), which was terminated in the extraordinary
general meeting of the Company held on 30 May 2023. In the said
extraordinary general meeting, a new share option scheme of the
Company has been adopted (the “2023 Share Option Scheme”).
The 2023 Share Option Scheme has a life of 10 years from 30 May
2023.

Purpose of the Share Option Schemes

The purpose of the 2014 Share Option Scheme was to attract and
retain the best available personnel, to provide additional incentive to
employees (full-time and part-time), directors, consultants, advisors,
distributors, contractors, agents,
partners or service providers of the Group and to promote the

suppliers, customers, business

success of the business of the Group.

The purpose of the 2023 Share Option Scheme is to is to recognise
and acknowledge the contributions the Group’s Eligible Participants
(as defined below) who have had or may have made to the Group
and will provide the Eligible Participants a personal stake in the
Company with the view to (i) motivate the Eligible Participants to
optimise their performance efficiency for the benefit of the Group;
and (ii) attract and retain the Eligible Participants whose
contributions are/or will be beneficial to the long-term growth of
the Group.

IR S

BEETEZRMNAHBEOTHRE(EHE
202299 A30H IL61EA : &) -

BREE

RIFEAR AR ME—RRN2014F8 A26H BB
MEBERZR  AQRICHKMFRA—IEE
MerEsr &l ([2014E B R EID HER
202355 A0 RITHARAIKR R ARG
EHRIE R ERBREFNAE  ARA—
B EREE ([2023EBIRESED D
TEERAN - 2023 F BB R EET 81 B 202355430
Bzt BH10EBR -

ZEERETENER

2014 F BB B EERMNBERABEA
B MALEEEE(ZBEFE) EF &
AACER - DR AeR - HER K
2FF  BEBEHRRBHEERREEREN
REYARESHAEBXEEAKDY

2023 F BB E AR REKTZAKES
BER2EE(EERATOEERAREEAE
B{EHEOER AR BAERSEERM -
EARARRHEEEAEZOEE - BKA )
HBARER2EERAFENMERSER
BYME: R()RSIRBEEEERHERIHE
HAKERMERENNAER2EE -
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Management Discussion and Analysis (Continued)

Participants under the Share Option Schemes
and basis of eligibility

Under the 2014 Share Option Scheme, the Board may, at its
absolute discretion and on such terms as it may think fit, grant any
employee (full-time or part-time), director, consultant or advisor of
the Group, or any substantial shareholder of the Group, or any
distributor, contractor, supplier, agent, customer, business partner or
service provider of the Group, options to subscribe at a price
calculated in accordance with paragraph under “Principal Terms of
Share Option Schemes” below for such number of Shares as it may
determine in accordance with the terms of the 2014 Share Option
Scheme.

The basis of eligibility of any participant to the grant of any option
shall be determined by the Board (or as the case may be, the
independent non-executive Directors) from time to time on the basis
of his contribution or potential contribution to the development and
growth of the Group.

Under the 2023 Share Option Scheme, the Board may, at its
absolute discretion and on such terms as it may think fit, grant
options to the “Eligible Participants”, which include (i) “Employee
Participants”, being any Directors or any full-time or part-time
employees of the Company or any of its subsidiaries (including
persons who are granted options under the 2023 Share Option
Scheme as an inducement to enter into employment contracts with
the Group); and (ii) “Service Providers”, being independent
contractor, sub-contractor, supplier, agent, consultants and/or
adviser who provide service to the Group in specific projects or
support the Group's principal businesses.

B2 E 5 i Mo T eE)

\

ZEBRAHANSRERS
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RIF2014FBRETE  EESRBEEE
BERRABENGENR  AASEIMES (2
BB EEF HHALEMR HAK
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B HER RI2 -BF BERBHEX
MRS IR R L R - BARIR20145 58
P R &I A R FR - 32 N XT3 IR AT &)
WEIBER] —BRFAESHENERRBBES
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BRERREBENGH  MIaER28EE K
HEgRE  RERE: (RE2EE] A
EEFH AR B SHEAEFN B AR 2 E[]
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ERBRAEA K ERAEER L ERS L
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Management Discussion and Analysis (Continued)
BB A DT

Principal terms of the Share Option Schemes

The principal terms of the 2014 Share Option Scheme are
summarised as follows:

The 2014 Share Option Scheme was adopted for a period of 10
years commencing from 26 August 2014, and was terminated in
the extraordinary general meeting of the Company held on 30 May
2023, wherein the 2023 Share Option Scheme was adopted.

The subscription price of a share in respect of any particular option
granted under the 2014 Share Option Scheme and 2023 Share
Option Scheme shall be a price solely determined by the Board and
notified to a participant and shall be at least the higher of:

(i) the closing price of the shares as stated in The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
daily quotations sheet on the date of grant of the option,
which must be a business day;

(i)  the average of the closing prices of the shares as stated in
the Stock Exchange's daily quotations sheets for the five
business days immediately preceding the date of grant of the
option; and

(iii)  the nominal value of a share on the date of grant of the
option.

Under the 2014 Share Option Scheme and the 2023 Share Option
Scheme, an offer for the grant of options must be accepted within
30 days inclusive of the day on which such offer was made. The
amount payable by the grantee of an option to the Company on
acceptance of the offer for the grant of an option is HK$1.

Under the 2014 Share Option Scheme and the 2023 Share Option
Scheme, the period within which a share option may be exercised
will be determined by the Board at its absolute discretion but no
share option may be exercised later than 10 years from the date of
its grant.

ZEBERETT BN EERRMN

2014 F BB Bl E B IERBURAT ¢

2014 BB PR ERT 21201448 A26 H AR X
mo BEI0F - WE FR2023F5H30H 817
BARRQ BRI AE LW - FRF2023
FHEREGTSIENZAE LERA -

1R IE2014 4 B8 IR #E 51 & 220234 8 AR #E 5T
SIE R M ERIEE B S KRR MDR
BE BAESCEBRETULRMNSHEEN
B TEELATHISEFNESSE

iy &BEBMAEXZMBERAA(HREAH])
HHEXRMHBBONROBEREE
HUAREER)HWTHE

(i) BMIXABARERMBRONEER
HBEREZ A AESEXANTHR
mE: &

(i) HHBREERRMEE -

1B HE2014 4 B8 IR #E 51 B 220234 B AR #E 5T
B BREBRENZNEANEREEENA
B (BHEZA) B30 K REMH - BREAR
N B I B AR B A B L IR ) AR
NCIFZ RN

1R IE20144F B8 IR #E 51 B 220234 BB AR #E 5T
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Management Discussion and Analysis (Continued)

Under the 2023 Share Option Scheme, subject to the Board
exercising its discretion to shorten the vesting period in accordance
with the scheme rules, all options granted will be subject to a
minimum vesting period of 12 months.

As at the date of this report, the total number of Shares which may
be issued upon exercise of all options to be granted under the
2023 Share Option Scheme and any other share option schemes
and awards to be granted under any other share award schemes of
the Company is 151,289,413 Shares.

On 19 April 2021, the Company granted 46,492,000 share options
to certain Directors, employees, and a consultant to subscribe for
ordinary shares of HK$0.10 each in the share capital of the
Company under the 2014 Share Option Scheme. The exercise price
of each option is HK$0.42 per share. 16,892,000 options were
vested immediately on such date of grant; 14,800,000 options were
vested during 1 year after such date of grant, and the remaining
14,800,000 options will be vested during 2 years after such date of
grant. The validity period for the 1st and 2nd batch of options are
2 years from their respective vesting dates; and the validity period
for the 3rd batch of options is 1 year from the vesting date.

On 13 December 2022, the Company granted 10,800,000 share
options to certain Director and employees under the 2014 Share
Option Scheme. The exercise price is HK$0.50 per share. 2,700,000
options will be vested and exercisable immediately on the date of
grant. The other 8,100,000 options will be subject to fulfillment of
various performance targets in relation to the Group within the time
periods as determined by the Board and specified in the respective
letters of grant to the corresponding grantee. Out of these
8,100,000 options, 6,700,000 options will be vested subject to the
respective dates of achieving the relevant performance targets for
such grantees but in any case not later than 31 December 2023;
the remaining 1,400,000 options will be vested subject to the
respective dates of achieving the relevant performance targets for
such grantees but in any case not later than 31 July 2024.

B2 E 5 i Mo T eE)
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Management Discussion and Analysis (Continued)
IR wm Ao

On 17 August 2023, the Company granted 135,500,000 share
options to certain Directors, employees and consultants under the
2023 Share Option Scheme. The exercise price is HK$0.65 per
share. 48,084,000 options (1st Batch) will be vested and become
exercisable from the 1st anniversary of such date of grant.
43,708,000 options (2nd Batch) will be vested subject to the
relevant grantee has fulfilled his/her performance target, but in any
case not later than 31 December 2024. The other 43,708,000
options (3rd Batch) will be vested subject to the relevant grantee
has fulfilled his/her performance target, but in any case not later
than 31 December 2025. All options are exercisable for from
respective vesting dates.

Save for aforesaid, the Company did not grant any share option
during the Period.

The total number of shares issued and to be issued upon exercise
of options granted to any participant (including both exercised and
outstanding options) under the 2014 Share Option Scheme and/or
2023 Share Option Scheme, in any 12-month period up to the date
of grant shall not exceed 1% of the shares in issue. Any further
grant of options in excess of such limit must be separately approved
by the shareholders of the Company in general meeting with such
grantee and his associates abstaining from voting.

Any grant of an option to a Director, chief executive or substantial
shareholder of the Company (or any of their respective associates)
must be approved by the independent non-executive Directors
(excluding any independent non-executive Director who is the
grantee of the option).
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Management Discussion and Analysis (Continued)

Where any grant of options to a substantial shareholder of the
Company or an independent non-executive Director (or any of their
respective associates) will result in the total number of shares issued
and to be issued upon exercise of all options already granted and
to be granted to such person under the 2014 Share Option Scheme
and/or 2023 Share Option Scheme and any other share option
schemes of our Company (including options exercised, cancelled and
outstanding) and awards to be granted under any other share
award schemes of the Company in any 12-month period up to and
including the date of grant:

(i) representing in aggregate over 0.1% of the shares in issue;
and

(i) having an aggregate value, based on the closing price of the
shares at the date of each grant, in excess of HK$5 million,

such further grant of options is required to be approved by
shareholders of the Company at a general meeting of the Company,
with voting to be taken by way of poll.
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Management Discussion and Analysis (Continued)
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Details of movement of the share options granted under the 2014 1R #E20144F B B4 51 2 220234 B A% #E =t

Share Option Scheme and 2023 Share Option Scheme during the  Z13% H A B IE N AR E S F S E W0
Period are set out as follows: N
Number of options
BREYE
Closing
price of
B Fair value the Share
1 ‘ of option before
Exercisable Exercise at date of  the date Outstanding Outstanding
Participants Date of grant  Vesting period period price grant  of grant  at 1.42023  Granted  Exercised Lapsed at 30.9.2023
iRl REH  R2023% 120234
‘. BEMER  BHE® 4R1H 9A30H
&aE RiBH BEH s TEE #ATE RHHE HRITE ERiH EfTfE EX% HRITE
HK$ HK$ HK$
ET ET ET
Directors
is
Mr. Zhu Yongjun 17.8.2023 Vested upon 1st anniversary ~ 17.8.2024- 0.65 0.34 0.64 — 500,000 — — 500,000
KEELE of date of grant 16.8.2027
EREHEHAEER
Mr. Pan Yimin 19.4.2021 19.4.2022-18.4.2024 19.4.2022- 0.42 0.22 0.34 1,500,000 — — — 1,500,000
ARRELE 18.4.2024
19.4.2023-18.4.2024 19.4.2023- 0.42 0.24 0.34 1,500,000 — — — 1,500,000
18.4.2024
13.12.2022 Vest upon date of grant 13.12.2022- 0.50 0.19 0.50 1,100,000 — — — 1,100,000
12.12.2024
EREHAHER
17.8.2023 Vested upon 1st anniversary ~ 17.8.2024- 0.65 0.34 0.64 — 1,532,000 — — 1,532,000
of date of grant 16.8.2027
EREHEHAEER
17.8.2023 Note 1 0.65 0.36 0.64 — 1,484,000 — — 1,484,000
3
17.8.2023 Note 2 0.65 0.41 0.64 — 1,484,000 — — 1,484,000
g
Mr. Lee Tsi Fun 19.4.2021 Vest upon date of grant 19.4.2021- 0.42 0.18 0.34 2,000,000 — (2,000,000) — —
Nicholas 18.4.2023
FHEEE
ERELBHER
19.4.2022-18.4.2024 19.4.2022- 0.42 0.22 0.34 1,500,000 — — — 1,500,000
18.4.2024
19.4.2023-18.4.2024 19.4.2023- 0.42 0.24 034 1,500,000 — — — 1,500,000
18.4.2024
17.8.2023 Vested upon 1st anniversary ~ 17.8.2024- 0.65 0.34 0.64 — 1,532,000 — — 1,532,000
of date of grant 16.8.2027
ERBHBMAEER
17.8.2023 Note 1 0.65 0.36 0.64 — 1,484,000 — — 1,484,000
3
17.8.2023 Note 2 0.65 0.41 0.64 — 1,484,000 — — 1,484,000
M52
Mr. Sui Guangyi 17.8.2023 Vested upon 1st anniversary ~ 17.8.2024- 0.65 0.34 0.64 — 500,000 — — 500,000
BERLE of date of grant 16.8.2027
ERBEHAMAEHER
Dr. Ge Xiaolin 17.8.2023 Vested upon 1st anniversary ~ 17.8.2024- 0.65 0.34 0.64 — 500,000 — — 500,000
ERHiET of date of grant 16.8.2027
ERBHAMASEHE
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Number of options

BREE
Closing
price of
Fair value the Share
of option before
Exercisable Exercise at date of  the date Outstanding Outstanding
Participants Date of grant Vesting period period price grant  of grant  at 1.4.2023 Granted  Exercised Lapsed at 30.9.2023
S5 REE  HR2023% 120234
MR BHE 4A18 9A308
it RHEH BEH s TR #ATE RHKHE HRITE [=%:4:1 EfTfE EXH BRITE
HKS HKS HKS
ET ET ET
Mr. Lo Chun Chiu  19.4.2021 Vest upon date of grant 19.4.2021- 0.42 0.18 0.34 500,000 — — (500,000) —
BBk 18.4.2023
EREHAHER
17.8.2023 Vested upon 1st anniversary ~ 17.8.2024- 0.65 0.34 0.64 — 500,000 — — 500,000
of date of grant 16.8.2027
ERBEHBMAEER
Dr. Tong Ka Lok 19.4.2021 Vest upon date of grant 19.4.2021- 0.42 0.18 0.34 500,000 — —  (500,000) —
EREEtL 18.4.2023
BREHEHER
17.8.2023 Vested upon 1st anniversary ~ 17.8.2024- 0.65 0.34 0.64 — 500,000 — — 500,000
of date of grant 16.8.2027
ERELBMAFTHER
Mr. Choy Wai Shek 17.8.2023 Vested upon 1st anniversary ~ 17.8.2024- 0.65 0.34 0.64 — 500,000 — — 500,000
Raymond of date of grant 16.8.2027
MH, JP ERREBHEFEE
EREEE
REHE
AF#t
Employees
=]
19.4.2021 Vest upon date of grant 19.4.2021- 0.42 0.18 0.34 1,748,000 — (1,700,000) (48,000) —
18.4.2023
ERREEHRE
19.4.2022-18.4.2024 19.4.2022- 0.42 0.22 0.34 7,100,000 — (1,400,000) — 5,700,000
18.4.2024
19.4.2023-18.4.2024 19.4.2023- 0.42 0.24 0.34 7,100,000 — — — 7,100,000
18.4.2024
13.12.2022 Vest upon date of grant 13.12.2022- 0.50 0.19 0.50 1,600,000 — — — 1,600,000
12.12.2024
EREHBHHE
13.12.2022 Note 3 0.50 0.25 0.50 5,900,000 — — — 5,900,000
Mi5E3
13.12.2022 Note 4 0.50 0.30 0.50 600,000 — — — 600,000
fizta
17.8.2023 Vested upon 1st anniversary ~ 17.8.2024- 0.65 0.34 0.64 — 38,104,000 - — 38,104,000
of date of grant 16.8.2027
BERELASIATES
17.8.2023 Note 1 0.65 0.36 0.64 — 36,948,000 — — 36,948,000
b3l
17.8.2023 Note 2 0.65 0.41 0.64 — 36,948,000 — — 36,948,000
]
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Number of options

ERESE
Closing
price of
Fair value the Share
of option before
Exercisable Exercise at date of  the date Outstanding Outstanding
Participants Date of grant Vesting period period price grant  of grant  at 142023  Granted Exercised Lapsed at 30.9.2023
|4 REH  R2023% 120234
st MR XA 4A18 9A308
- h it RHEH SRS s TR  BATE RHKHE HRITE (=4} BT BX% HRITE
HKS$ HKS$ HKS$
ET ET ET
\ Consultants
L4
19.4.2021 Vest upon date of grant, 19.4.2021- 0.42 0.18 0.34 500,000 — —  (500,000) —
Note 5 18.4.2023
BREHEHBRE - M55
19.4.2022-18.4.2024 19.4.2022- 0.42 0.22 0.34 2,000,000 — (1,000,000 — 1,000,000
18.4.2024,
Note 5
L2
19.4.2023-18.4.2024 19.4.2023- 0.42 0.24 0.34 2,000,000 — — — 2,000,000
18.4.2024,
Note 5
MizES
13.12.2022 Notes 3, 5 0.50 0.25 0.50 800,000 — — — 800,000
=R
13.12.2022 Notes 4, 5 0.50 0.30 0.50 800,000 — — — 800,000
T
17.8.2023 Vested upon 1st anniversary ~ 17.8.2024- 0.65 035 0.64 — 3,916,000 — — 3,916,000
of date of grant 16.8.2027
ERBHBMAEER
17.8.2023 Note 1 0.65 037 0.64 — 3,792,000 — — 3,792,000
3
17.8.2023 Note 2 0.65 0.41 0.64 — 3,792,000 — — 3,792,000
g

40,248,000 135,500,000 (6,100,000) (1,548,000) 168,100,000

Notes: B 5

1. The options shall be vested in any case not later than 31 December 2024 1. ERENSBHERNATEER2024F12
with validity period of 3 years from the respective vesting dates. A31A AR ASEHEAEE3F -

2. The exercise of the options is subject to Performance Targets that must be 2. BRENITEXRNARALEEBNEER
achieved by the grantees. The options shall be vested in any case not later BEG -BRENEEHERVMNEER
than 31 December 2025 with validity period of 3 years from the respective 20255F12A31H - AME RS S RE B #E3
vesting dates. F e
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Management Discussion and Analysis (Continued)

3. The exercise of the options is subject to Performance Targets that must be
achieved by the grantees. The options shall be vested in any case not later
than 31 December 2023 with validity period of 2 years from the respective
vesting dates.

The Performance Targets referred in notes 2 and 3 above include (i)
fulfillment of various performance targets in relation to the Group within
the time periods as determined by the Board;or (ii) performance appraisal
of the grantees, taking into account certain qualitative and quantitative
performance indicators. If (i) a grantee’s performance targets/appraisals
result before a vesting period (the “Performance Grading”) is graded as
level A, the portion of options granted to such grantee will be fully vested
during the relevant vesting period; (i) if the Performance Grading is level B,
C or D, a portion of the options will be vested during the relevant vesting
period; and (iii) if the Performance Grading is below level D, no options
will be vested during the relevant vesting period.

4. The exercise of the options is subject to certain conditions that must be
achieved by the grantees. The options shall be vested in any case not later
than 31 July 2024 with validity period of 2 years from the respective
vesting dates.

5. These are options previously granted to employees, but were re-appointed
as consultants upon their retirements during the Period.

6. The sublimit of the number of options that can be granted to the Service
Provider under the 2023 Share Option Scheme is 1% of the scheme limit,
being 15,126,941.

7. As at the beginning of the Period, there are 151,289,413 options available
for granted under the 2023 Share Option Scheme (including 15,128,941
options available for grant under the Service Provider sublimit). As at the
end of the Period, there are 15,789,413 options available for granted
under the 2023 Share Option Scheme (including 3,628,941 options
available for grant under the Service Provider sublimit).

8. Other than the 2023 Share Option Scheme, the Company did not have any
other share option scheme and share award scheme as at 30 September
2023.

Apart from the aforesaid 2014 Share Option Scheme and the 2023
Share Option Scheme, at no time during the Period and up to the
date of this interim report was any of the Company or any
associated corporation a party to any arrangement to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate,
and none of the Directors, or their spouses or children under the
age 18, had any right to subscribe for the shares in, or debentures
of, the Company, or had exercised any such rights.

B2 E 5 i Mo T eE)

3. BEREMNTESRRNARANBERNESR
B BRENSTBHERNOMETEER
2023 12A310 - B AE BHEHBE2
i—g °

EXE2EIMENEREBRRRE  VEES
BETMHRRAENELAEEARENSIAESR
BAR ¢ S(iDat R E TEMENEEREE TR
BANETHEATZ - WMEODVERAREEH
RIEEER R FTESR ((RETFRD WT AR
AR BI LR AR A 3% 80 0 B IR S A AR
MEBHANZHRE (M5 XEFRRB-
ClDf - —HoBEESRARSBEHAES
& ¢ R iii) i 5 RAEFARERDAR - BB E
BHEBRIEEFEBRANRE -

4. BRENITEZRNARABRERNE T &
o B8 A i 60 53 B A A AT NS IR R 2024 FF
TANE ERHAREERBAME2F -

5. ZEBEEFNCARERH  EZSRERN
KRR EREENZERERM -

6. RAK2023F BE AR AR AT BI AT 1% 7 AR 75 L FE P A9
BREHE HDERBE AT EREN1% A
15,126,941 17 BE A% 4 ©

7. REAR - ARIE2023 4 8 AR M AT &I AT 44X 0 RE
&4 £ 151,289,41310 (BIER IR AR FERE »
TE PR 58 AT (5% A9 15,128,941 1) BE AR ) -
HAK - IR HR2023FF BE AR AR AT B TR MO BB AR
7 515,789,41317 (R IBEIRIE R L EE H |
PR 8 A] 1% H #93,628,94 117 T AL 1) -

8. 20234 9H30H © 2023 F BB M HERT &SN
2R @) 4 AT ] At B AR MR AT B R AR 1D 2 AT

g -

B b aii2014 4 85 AR # 51 &) 2023 4F B R 42
2SN RAEIR AT MBS REE A
WEBE - RAR S IREABBET L
AL BUFEEE AR AR R ST
HiE ABBEORDSRESMEZR  MES
B E BB AR M 18 M T LW EEEH M
ERRERRRRORES  NETELM
ERAER -

2023 F HisR &
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Directors’ and Chief Executives’ Interests or
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 September 2023, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meanings of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which any such Director
or chief executive of the Company is taken or deemed to have
under such provision of the SFO) or which were required pursuant
to Section 352 of the SFO, to be entered in the register of
members of the Company, or which were required, pursuant to
standard of dealings by Directors as referred to the Listing Rules, to
be notified to the Company and the Stock Exchange were as
follows:

EERRSTHRAERRMD
MERORESHEZIAR

/

MR2023F9A30H ARABEZT R EEHITH
ABRARAREFMAB EZE(EERE
A ESNEFHRAEEI ([EH R
EEG) EXVED B RG  HEARD REFH
FHEERBEES RS KR EXVHBEIRS
DEEMERNT] MR AR AR (B
%ﬂﬁdf 55 K HEEG A BIEERE A
RAEBRZRITRABHEEXNWR AR
ERERSAR)  REBEFSFRHAE G
FEIEALARRRABREE DM ER
KRB ‘HETFJ:HWEE'J%%;§$?&%E§E‘J
BHNGAQACIRBRAESRABNT
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Interests in the Company

Management Discussion and Analysis (Continued)

Interests in ordinary shares

B2 E 5 i Mo T eE)

() MEATMHER

The 77,000,000 shares are beneficially held by Jumbo Grand
Enterprise Development Limited (“Jumbo Grand”) and 1,656,000
shares are beneficially by Excellent Point Asia Limited (“Excellent
Point”). Mr. Zhu Yongjun owns 100% of the issued voting shares
of Jumbo Grand and Excellent Point. Mr. Zhu Yongjun is deemed
or taken to be interested in all the shares which are beneficially

owned by Jumbo Grand for the purpose of the SFO. Mr. Zhu

Yongjun is the Chairman of the Board and an executive Director of

the Company.

REEREES
Total Total % of the
interests in  interests in Company’s
Personal Family Corporate ordinary  underlying  Aggregate issued voting
Name of directors interests interests interests shares shares interests shares
EEATE
REERY RAERRGH BRITARRE
EERE BA#ED RiE#ER ATHER LS ELEE HIAEt BROPHESL
Mr. Zhu Yongjun (Note 1) 5,400,000 — 78,656,000 84,056,000 500,000 84,556,000 5.53
REBESAE (HFE)
Mr. Pan Yimin 500,000 — — 500,000 8,600,000 9,100,000 0.59
CES S
Mr. Lee Tsi Fun Nicholas 2,000,000 — — 2,000,000 7,500,000 9,500,000 0.62
FHEKE
Mr. Sui Guangyi 16,204,000 — — 16,204,000 500,000 16,704,000 1.09
EEELE
Dr. Ge Xiaolin 500,000 — — 500,000 500,000 1,000,000 0.06
BREgEL
Mr. Lo Chun Chiu Adrian — — — — 500,000 500,000 0.03
BEBRE
Dr. Tong Ka Lok 480,000 — — 480,000 500,000 980,000 0.06
EREt
Mr. Choy Wai Shek, Raymond, 1,200,000 — — 1,200,000 500,000 1,700,000 0.11
MH, JP
BEARE
KEDE A FHL
Note: Fi3E -

577,000,000 8% % 9 B8 Jumbo  Grand
Enterprise Development Limited
([Jumbo Grand])&Ez=#FH M
1,656,000 % f% 5 8l A Excellent  Point
Asia Limited ([Excellent Point]) &%
HAH KBEX4EHEAIUMbo Grand &
Excellent Point#)100% B 21T A K R 4E
f&fn - HEHRBEROIME  KBE
FEWAR A & 1ER Jumbo Grand &
HEBNMERDTFEEER KB
BEAERR AR ESTGEFERITES -

2023 A H SR 5

RIXEE (EKR) ARAF
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Management Discussion and Analysis (Continued)
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(ii) Interests in the associated corporation

(i) MHEBEEMER

% of the issued

Name of voting shares
Name of directors/ associated No. of of associate
chief executives corporation Capacity/Nature shares held corporation
5= E
EE1T
ESBE BRkH ARRE
TBRASHEE HEHEEE T S HHE =] BRHEIE L
Zhu Yongjun Jumbo Grand Interest in controlled 10,000 100%
KBE corporation
Jumbo Grand P A B R
Excellent Point Interest in controlled 50,000 100%
corporation
Excellent Point Sk R =
Chu Shu Cheong Prosper Power Interest in controlled 75 75%

K E Group Ltd corporation
("Prosper Power”) SCiEHIAEREZS
EREEARAF
=12y

Save as disclosed above, as at 30 September 2023, none of
the Directors and chief executive of the Company had any
other interests or short positions in any shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein, or which were required,
pursuant to the Listing Rules relating to the required standard
of dealings by the directors to be notified to the Company
and the Stock Exchange.

Br £ SCEr 4% 8 & b - 1202349 A 30
B ARAIZEERGERTTHRABHE
RARBI S ERAEZE (TEREFHFR
B E &0 EXVER) B R AR 1D - 48 7
RN EHFFHEBRIBEES RAEK
BIEXVEBET RSN HBEME AR QA K
B 22 TR E i sloK B (B IER
BREALBHERIBEBBRXESEE
ESk R AEAEMERSORE) - iR
BEHFRBEEG E352GEL A%
16 BT $5 & 50 i 0 B9 £ fa7 £ 4t 48 25 Ok
B RBRBEHREERIMBIRERN
EHARREMEARRNR KRBT
AEMERIORE -
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Management Discussion and Analysis (Continued)
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Substantial Shareholders’ Interests and/or FERRRARQATRS K IEEH
Short Position in Shares and Underlying BRONERR SHHXE

Shares of the Company

So far as is known to the Directors, as at 30 September 2023, the B EFATH * M2023F9AH308 * TH A+
following persons (not being a Director or chief executive of the (W FHEARFEEXZSHITHAE)RAQT
Company) who had interests or short positions in the shares or BB P HHIREE S L EEH
underlying shares of the Company which would fall to be disclosed ~ SXVE8 52 K% 35 & IE XA R AR & &
to the Company under provision of Divisions 2 and 3 of Part XV of @S AE  KELAREZSFRIFEIKE
the SFO, or which were recorded in the register required to be kept  HIZ 33616 A AT AFTEMNELMANER
by the Company under Section 336 of the SFO, or who is directly — ski& & - sk B # 2k 5 A B 4548 F A AT
or indirectly interested in 5% or more of the nominal value of any {IBR TEAEBTAKERRIHNBEARS
class of share capital carrying rights to vote in all circumstances at & 2R R &) (T {a] £8 Bl A% A8 B 5% 3k UA E &9 4

general meetings of any member of the Group: o
Long positions in the shares of the Company RELATRBBHEFE
Approximate
percentage of
Number of shareholding in
Name of shareholders Capacity shares held the Company
ER AT REN
REZE Ha 515 RERNBEE L Eol=8 074
Hong Kong Toprich Investment Limited Beneficial owner 156,740,000 10.41%
(Note 1)
EEREREARAA (MIFE1) EnEEA
Yuan Heng Group International Co., Beneficial owner 136,800,000 8.95%
Limited (Note 2)
T EEBRAERAR (FFE2) ExnfB A
TEEERE (FY]) £EABMRAF (Note 2) Interest in a controlled corporation 136,800,000 8.95%
TEFREER(CRIDEBARAA (M) REFEEER
Mr. Lin Jiakuang (Note 2) Interest in a controlled corporation 136,800,000 8.95%
MR E %4 (FFE2) REHEEE R
Jumbo Grand (Note 3) Beneficial owner 77,000,000 5.03%
Jumbo Grand (Hf5E3) EmEAA
Prosper Power (Note 4) Beneficial owner 76,500,000 5.00%
B (fiata) EmliEA
Chu Shu Cheong (Note 4) Interest in a controlled corporation 76,500,000 5.00%
Kt E (M3t4) REHEE R
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Management Discussion and Analysis (Continued)
IR wm Ao

Approximate
percentage of

Number of shareholding in
Name of shareholders Capacity shares held the Company
AR AT IR
BRETE 1L S5 BERHEE BAE S
Kingston Finance Limited (Notes 4 and 5)  Person having a security interest in 76,500,000 5.00%
shares
SMEHBBER AT (FHiE4%5) BAERMDEFRERHOAL
Ample Cheer Limited (Notes 4 and 5) Interest in a controlled corporation 76,500,000 5.00%
Ample Cheer Limited (Fft5£4 %5) SR HE E S
Chu Yuet Wah (Notes 4 and 5) Interest in a controlled corporation 76,500,000 5.00%

FAZE (MEak5)

Notes:

1.

) EE s

Wi -

Hong Kong Toprich Investment Limited is indirectly wholly-owned by China
Investment Fund Company Limited, a company incorporated in the Cayman
Islands with limited liability with its shares listed on the Stock Exchange
(Stock code: 612).

The 136,800,000 shares are beneficially owned by Yuan Heng Group
International Co., Limited, a wholly-owned subsidiary of TTFH¥EE
CFIN) E@MABR A F], which is wholly-owned by Mr. Lin Jiakuang. Mr. Lin
Jiakuang is deemed to be in all interested in all the shares beneficially
owned by Yuan Heng Group International Co., Limited.

Jumbo Grand is wholly-owned by Mr. Zhu Yongjun who is the Chairman
of the Board and an executive Director of the Company. Accordingly,
Mr. Zhu Yongjun is deemed to be interested in the 77,000,000 shares held
by Jumbo Grand for the purpose of the SFO.

The 76,500,000 shares are beneficially owned by Prosper Power Group Ltd
("Prosper Power”) which is owned as to 75% by Mr. Chu Shu Cheong.

Mr. Chu Shu Cheong is deemed or taken to be interested in all the shares
which are beneficially owned by Prosper Power. Mr. Chu Shu Cheong is
also a director of Prosper Power.

The 76,500,000 shares are beneficially owned by Prosper Power and had
been pledged to Kingston Finance Limited as pledgee to secure a loan
granted to Prosper Power. Kingston Finance Limited is wholly-owned by
Ample Cheer Limited, which is wholly-owned by Ms. Chu Yuet Wah.
Accordingly, Ample Cheer Limited and Ms. Chu Yuet Wah are deemed to
be interested in all shares held by Kingston Finance Limited.

1. EREEREBRAFHTREEEESERA
AIfE2EHA  BEANHSHEEMAT
WARRAE - HIRGD R AT 2™ (RHOASR
612) °

2. 136,800,000kt R T F EEBEKE AR A
REmEE HEATTEBEE(RINEES
RARIZZAMBAR  ZARIAMRELE
2EEE MRELERKAETTFEERE
BRARERIEANFTA RN HER 2 IER -

3. Jumbo GrandEABE XA (BARAAESS
ITRRPTES)2EHEA AL BRBFEFHFR
HE®RGIME - KB E %A R AR Iumbo
Grand#3 A £977,000,000 8% f% 17 FR A #E 26 o

4. 76,500,000kt EREBRBR AR ([B
B EXHEES MERBARHEREREBTS%

i35 -

KA EREWRRNEENERERAEE O
BROTHEAELR KAHEXRETRERNE
Fo

5. 776,500,000l R HAEREREE  WEE
BPeMLPHERAR (EREBA) - BUE
BERERN—FER - «FLUHKARAR
fAmple Cheer Limited® & # A © MAmple
Cheer LimitedRIBBZAEL T2 EHE °
It © Ample Cheer Limited & Z= A #E 2 T 318
RREFLUBARAFFENTARD S %
G o
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Management Discussion and Analysis (Continued)

Save as disclosed under the sections headed “Directors’ and Chief
Executives’ Interests or Short Positions in Shares, Underlying Shares
and Debentures” and “Substantial Shareholder’s Interests and/or
Short Position in Shares and Underlying Shares of the Company”
which is discloseable under Divisions 2 and 3 of Part XV of the SFO
above, as at 30 September 2023, no other person was individually
and/or collectively entitled to exercise or control the exercise of 5%
or more of the voting power at general meeting of the Company
and was able, as a practical matter, to direct or influence the
management of the Company.

Competition and Conflict of Interests

Save and except for interests in the Group, none of the directors,
the management shareholders or substantial shareholders of the
Company or any of their respective associates has engaged in any
business that competes or may compete with the business of the
Group or has any other conflict of interests with the Group during
the Period.

Changes in Information of Directors

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the Directors since the Company’s last published
2023's annual report, are as follows:

Mr. Lo Chun Chiu, Adrian continues his directorship in Huarchi
Global Group Holdings Limited despite the cancellation of listing of
its shares on the Stock Exchange with effect from 18 September
2023.

Save as disclosed above, the Company is not aware of other
information which is required to be disclosed under Rule 13.51B(1)
of the Listing Rules.

Purchase, Sale or Redemption of the
Company'’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

B2 E 5 am Mo T o)

BREXIEZERESTBRABREKY - A
O REFNEZIARIRIBEES LK
EEMEXVEF 2R3N A EREEN LB
RRARRAR RS RAEERD SR S0K
BT E &S - $R2023F9H30H -
B E A A AR K, sk R B T sk iz
BITTEAR R B R A E5% sk A ERFRIRE
BEEEE FIETRAFEARREERE -

BmERMNBEFHR

RAHRT - BRRA R B MRS ARFE
£ ERERRATERRLESEAME
17t B A 45 S T L B 2 T
T ETE - IR SR o A AT A
RIS E 2 o

EEENEH

BiE FRBISE13.51B()E » BARA T &I
FIZEE 2023 F FMAR - EFERE BT

BEECREEBIERER AR B20234F
9 A8 AEBURE IR AR ATy E e -
BEABELEBEETZRARZEER -
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Management Discussion and Analysis (Continued)
BB A DT

Code of Conduct for Securities Transactions
by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10
to the Listing Rules (the “Model Code”) as its own code of
conduct for dealing in securities of the Company by the Directors.
Specific enquiries have been made with all Directors, and all
Directors confirmed in writing that they have complied with the
required standards as set out in the Model Code regarding their
securities transactions during the Period.

Corporate Governance Practices

The Board believes that good corporate governance is one of the
areas leading to the success of the Company and balancing the
interests of shareholders, customers and employees, and the Board
is devoted to ongoing enhancement of the efficiency and
effectiveness of such principles and practices.

The Company has adopted the compliance manual which sets out
the minimum standard of good practices concerning the general
management responsibilities of the Board with which the Company
and the Directors shall comply and which contains, among other
things, the code provisions of the corporate governance codes (the
"CG Code”) as set out in Appendix 14 to the Listing Rules as its
own code of corporate governance.

The Board considers that the Company has complied with the code
provisions set out in the CG Code during the Period.

EEETESERENTRTA

ARB BN LT AR BIPH £ 10T 8 L T 31T
ABZEETEFRZNRET A (FESF
Al - EREARBERETARRESFRS
M7 AT RI o

ARFEREBESETAREN 2B
SECLETRER  BERABEEHHE
%22 5 PSRRI T B -

TRERBER

EE2BE RENGEERTISIERAF
BRKNLFERR TP REERTME
MER s — MEFSBNBERAZER
EUPSE NP &P L &l

ARBEEA—DERTFM EFHINEH
EETEREEAINRIERAKEEE
W E W (R k) EmR RS 4prEd
ERaTH ([REERA) 1 AR E
REAGHEEERTR  ARFARERY
JREST

EX2gRR ARARFHHEHCETEEE
VA ST RIFTE Y <7 RIS -
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Management Discussion and Analysis (Continued)

Audit Committee

The Audit Committee was established in compliance with Rules 3.21
and 3.22 of the Listing Rules and with written terms of reference in
compliance with the relevant code provisions of the CG Code. The
responsibility of the Audit Committee is to assist the Board in
fulfilling its audit duties through the review and supervision of the
reporting
procedures, and to provide advice and comments to the Board. The
members meet regularly with the external
Company’s senior management for the review,
discussion of the Company’s financial reporting and internal control
procedures and ensure that the management has discharged its

Company’s financial system and internal control
auditor and/or the

supervision and

duty to have an effective internal control system.

The Audit Committee comprises 3 independent non-executive
Directors, namely Dr. Tong Ka Lok (Chairman), Mr. Lo Chun Chiu,
Adrian and Mr. Choy Wai Shek, Raymond, mH, Jp.

The interim results of the Group for the Period are unaudited but
have been reviewed by the Audit Committee, which is of the
opinion that the interim financial information of the Group comply
with the applicable accounting principles and practices adopted by
the Group as well as the Stock Exchange and legal requirements,
and that adequate disclosures have been made.

Publication of Interim Report

The Company’s interim report containing information required
to be disclosed pursuant to Appendix 16 to the Listing Rules
will be published on the website of the Stock Exchange at
http://www.hkexnews.hk and

http://www.primeworld-china.com and will
shareholders of the Company in due course.

the Company's website at
be despatched to the

By Order of the Board

New Concepts Holdings Limited
Zhu Yongjun

Chairman and Executive Director

Hong Kong, 21 November 2023

*  For identification purpose only
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS
AREBEREAAGRERAER

For the six months ended 30 September 2023 £ Z20234F9.H30H 16165

Six months ended 30 September

HZE9A30816MEA
2023 2022
20234 20224
Notes HK$’000 HK$'000
k=S FHET FHET
AN (Unaudited) (Unaudited)
a . (REEZ) (CRE&EHEZ)
Revenue A 4 307,098 289,529
A Cost of sales SHE R A (266,303) (263,738)
Gross profit E5 40,795 25,791
Other income and gains, net H A R W 2505 58 5 8,763 27,103
Administrative expenses TR X (52,600) (56,552)
Finance costs B 75 A AR 6 (6,371) (5,753)
Loss before tax BRI B 1B 7 (9,413) (9,411)
Income tax credit/(charge) Frig®ige, (FX) 8 140 (1,061)
LOSS FOR THE PERIOD B EsiE (9,273) (10,472)
(Loss)/profit for the period BN (BE),EF)
attributable to: EBER
Owners of the Company ZINNETEF =N (6,443) (13,319)
Non-controlling interests FEPE R = (2,830) 2,847
(9,273) (10,472)
HK cents HK cents
A bl
Loss per share attributable to the HREBRAATHEEAN
owners of the Company: HhEEE - 9
Basic BN (0.42) (1.06)
Diluted B (0.42) (1.06)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF OTHER COMPREHENSIVE INCOME
ARBEREAGSHAZE KRR

For the six months ended 30 September 2023 #;F20234F9H30H 16165 f

Six months ended 30 September

B E9A30H16MEA
2023 2022
20234 20224
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REEZ) (CREgEZ)
LOSS FOR THE PERIOD HmEsE (9,273) (10,472)
OTHER COMPREHENSIVE INCOME Hip2mEU
Other comprehensive income that may be RE R ERES
reclassified to profit or loss in subsequent BEAEM2ERE
periods:
Exchange differences on translation of foreign 25 1B 2 75 BT & 4 HY
operations E R A% (21,288) (24,923)
TOTAL COMPREHENSIVE INCOME FOR Hn2ElisaE
THE PERIOD (30,561) (35,395)
Attributable to: SER
Owners of the Company PAN/NESIEZZ SN (25,740) (32,973)
Non-controlling interests IR = (4,821) (2,422)
(30,561) (35,395)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
AREBEREARARS KRR K

As at 30 September 2023 K2023%F9H30H

30 September 31 March
2023 2023
20234 20234
9A30H 3H31H
Notes HK$’'000 HK$'000
B 5 TFHET FHET
(Unaudited) (Audited)
(RETR) (EE=Z)
Non-current assets FREEE
Property, plant and equipment M WE R 80,712 62,824
Investment properties wEME 21,259 22,167
Operating concessions SR ET R 247,050 246,519
Other intangible assets HftmpEE 999 1,288
Loan receivables JE W E K 21,060 21,945
Receivables under service concession 3 FFAS & ke 22 HE e W FRIA
arrangements 50,436 53,221
Contract assets under service BHKERTHENEE
concession arrangements 40,636 42,466
Retention receivables JEW R & 11 10,499 10,499
Prepayments, deposits and other TERTRIE - e RHAMFE
receivables W kA 12 172,423 198,170
Total non-current assets EnBEELE 645,074 659,099
Current assets REEE
Inventories & 12,717 8,067
Contract assets EHEE 47,697 35,748
Trade and retention receivables B 5 FE IR IA K E IR
RE=2 11 81,698 92,431
Receivables under service concession B 4% & KE 22 BE iE W 30E
arrangements 10,071 10,502
Prepayments, deposits and other TERTFRIE - R RHAMFE
receivables W IE 12 61,936 72,792
Loan receivables FEWE K 18,955 19,817
Cash and cash equivalents HekBE2EED 114,851 134,540
Total current assets REBEEEE 347,925 373,897
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Unaudited Condensed Consolidated Statement of Financial Position (Continued)
RICEZE R EE

S AR O 3R ()

As at 30 September 2023 JR2023%F9H30H

30 September 31 March
2023 2023
20234 20234
9A30H 3H31H
Notes HK$'000 HK$'000
k=S TFHET FHET
(Unaudited) (Audited)
(REEZ) (EEZ)
Current liabilities RENAE
Contract liabilities GHEaE 8,181 716
Lease liabilities HE&E 4,881 5,058
Trade and retention payables B 5 FE N RRIB K BT
RE2 13 134,021 118,506
Other payables and accruals HtENFIERESTER 115,421 86,848
Interest-bearing bank and other AERITRAEMEER
borrowings 55,451 65,533
Convertible bond AR E S — 2,376
Bonds &5 20,000 —
Tax payables FET R IE — 1,173
Total current liabilities mEEEER 337,955 280,210
Net current assets RENEEFHE 9,970 93,687
Total assets less current liabilities BEEEBREERE 655,044 752,786
Non-current liabilities EREBEE
Due to a related company A — BB A B R 132,222 190,222
Interest-bearing other borrowings FAFEHMEER 100,191 101,457
Bonds &5 — 20,000
Lease liabilities HEARE 8,634 8,551
Retention payables FEFTIREE € 13 10,420 4,412
Provision B 6,092 6,352
Deferred tax liabilities REHIEEE 15,057 15,788
Total non-current liabilities R EBEEE 272,616 346,782
NET ASSETS EEFHE 382,428 406,004
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AREBEZGREEMBIRR K@

’ As at 30 September 2023 K2023%F9H30H

Unaudited Condensed Consolidated Statement of Financial Position (Continued)

)y 30 September 31 March
2N B 2023 2023
) ‘ 4 20234 20234
e R4 98308 3A31H
= HK$’000 HK$’'000
* FHT FHEIT
LN (Unaudited) (Audited)
L N (REE) (feEZ)
EQUITY T
A Equity attributable to owners of FBRARAEE AN
the Company &

Share capital & 152,829 150,719
Reserves E 231,425 208,658
384,254 359,377
Non-controlling interests FEPE AR = (1,826) 46,627
TOTAL EQUITY A 382,428 406,004
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
AREBEVEARGEEREE R

For the six months ended 30 September 2023 #;F20234F9H30H 16165

Attributable to owners of the Company

BERAATHEA
Share Conversion Exchange Non-
Share Premium  Share option Merger option  fluctuation ~Accumulated controlling Total
capital account reserve reserve reserve reserve losses Total interests equity
kF  ROERR EREGE SR ERERE ERRDHRE Rt @ ERRER RREH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Fhx TAT Thn Fhx TAT Thn Fhx TAT TEn
At 1 April 2023 M2023%4A18 150,719 717,955 7,068 14,000 624 (5,919) (525,070) 359,377 46,627 406,004
Loss for the period BREE - - - - — - (6,443) (6,443) (2,830 (9,273)
Other comprehensive income for ~ E3RE M2 EME :
the period:
Exchange differences on BENEERBEEN
translate of foreign EXER
operations — — - — — (19,297) — (19,297) (1,991) (21,288)
Total comprehensive income for ~ HAZEAREEE
the period - — - - — (19,297) (6,443) (25,740) (4,821) (30,561)
Shares issued upon exercise of A ERERES
debt conversion rights BIRG 1,500 1,500 - - (624) - - 2,376 — 2,376
Recognition of equity-settled share-  BEZRLMEH £ E 2k lH
based payment expenses RER — — 2,047 — — — — 2,047 — 2,047
Issue of shares upon exercise of ~ FTEBRERE TR
share options 610 3,151 (1,199) - — - - 2,562 - 2,562
Acquisition of equity interest of Y FEIERRIE RS 2 E
non-controlling interests - — - - — (3,087) 46,719 43,632 (43,632) -
At 30 September 2023 2023697308 152,829 722,606 7,916 14,000 — (28,303) (484,794) 384,254 (1,826) 382,428
At 1 April 2022 025418 95,402 573,210 5,579 14,000 624 6,764 (504,539) 191,040 48,405 239,445
(Loss)/profit for the period A (B1R)/ 87 - — — - — — (13319) (13319) 2,847 (10472)
Other comprehensive income for R E M2 EME :
the period:
Exchange differences on
translate of foreign
operations — — - — — (19,654) — (19,654) (5,269) (24,923)
Total comprehensive income for ~ HAZEARFEE
the period - — — - — (19,654) (13319) (32,973) (2,422) (35,395)
Issue of shares BT 18,575 55,724 — — — — — 74,299 — 74,299
Recognition of equity-settled share-  BERAMEHEE 2 Rlp
based payment expenses g GE — - 888 — - - — 888 - 888
At 30 September 2022 2022697308 113,977 628,934 6,467 14,000 624 (12,890) (517,858) 233,254 45,983 279,237
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OF CASH FLOWS
AREBERAAGERERER

UNAUDITED CONDENSED CONSOLIDATED STATEMENT

: @ For the six months ended 30 September 2023  #Z20239F9.530H 1-61E7
= 2 o
il Six months ended 30 September
TN #E9A30H1L6MEA
5", .. @ s 4 2023 2022
e \¥ 2023 202245
(;%__ ' HK$'000 HK$'000
*) i TF#x FHET
N (Unaudited) (Unaudited)
& N (REERX) (CREgEEZ)
Net cash generated from/(used in) megEaEL (FiA)
A operating activities BIR &R 78,086 (50,158)
Net cash used in investing activities BEFESHANREEE (28,327) (11,963)
Net cash (used in)/generated from AL EE) (FTH), B4
financing activities HIR& T (73,251) 18,307
Net decrease cash and cash equivalents HERFELZLEY
WA (23,492) (43,814)
Cash and cash equivalents at beginning HReRREE
of the period ZEY 134,540 117,458
Effect of foreign exchange rate changes SEEREFHHBE 3,803 (2,949)
Cash and cash equivalents of the end HRPEERBEE
of the period, representing EEY B
bank balances and cash MITEBR RIS 114,851 70,695
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
ARBREHESMHRRME

For the six months ended 30 September 2023 £ Z20234F9.H30H 16165

General Information

The Company is a limited liability company incorporated in
the Cayman Islands. The principal place of business of the
Company is Office B, 3/F, Kingston International Centre, 19
Wang Chiu Road, Kowloon Bay, Hong Kong. The shares of
the Company are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The Group’s
subsidiaries are principally engaged in the businesses of
construction works and environmental protection.

The unaudited condensed consolidated financial statements of
the Group are presented in Hong Kong dollars ("HK$"),
which is also the functional currency of the Company.

Basis of Preparation

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
"Listing Rules”).

The preparation of the unaudited condensed consolidated
financial statements in conformity with HKAS 34 requires the
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

—REH

ARABR/RFASHESEIMRINER
RAE - ARBMEBEEWI ST L
NEEZREIRSMEBEBEH L3
BBE - RARIBMMNREEMERZSZMA
BRAR (B3R EREm -

ARABRBEZERRF - REBMM
BRAREENEZETENIRRER

ARENREERMAGEMBRE
BB T (TE]) 25 - 38 7T 75 A A
AT R LS o

mREE

ARECBRASAMBEBRRTIIZRE
BEstArg ((BEEEMAE)MRA
B e LR ((FRETEN]D
E3AE [ I R E | M B R P RE 5
Em AR EHRAI) M 160 A
BERERE -

BREBGTEAULIRFERRERE
ZEREEMBRRFTEEEEFD
H - AR RBER M FHE - &
ARBREYEFVESBRRNER
UARmEFMEERBE  WARX
Hef BERERTEEINZEM
e
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AR EZEREE M@K T

@ For the six months ended 30 September 2023 £ Z20234F9.H30H 16165

J "-«' :

%‘ 2. Basis of Preparation (continued)

3 .

5 . @ £ The unaudited condensed consolidated financial statements
_ */ include an explanation of events and transactions that are
[\_%‘ significant to an understanding of the changes in financial
: & _ position and performance of the Group since 31 March 2023,

s and therefore, do not include all of the information required
= for full set of financial statements prepared in accordance
with the Hong Kong Financial Reporting Standards (“HKFRSs")
which collective term includes all applicable individual HKFRSs,
HKASs and Interpretations issued by HKICPA and should be
\ read in conjunction with the annual report of the Company

for the year ended 31 March 2023.

The condensed consolidated results have not been audited
but have been reviewed by the audit committee of the
Company (the “Audit Committee”).

3. Principal Accounting Policies

The accounting policies adopted in the preparation of the
condensed consolidated financial statements for the six
months ended 30 September 2023 are consistent with those
followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2023, except for the adoption of the following new and
revised HKFRSs, which are effective for the first time for
annual periods beginning on or after 1 April 2023.

HKFRS 17 Insurance Contracts and Related
Amendments
Amendments to HKAS 1 Disclosure of Accounting Policies

and HKFRS Practice
Statement 2

Amendments to HKAS 8 Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

Amendments to HKAS 12 International Tax Reform —
Pillar Two Model Rules

The adoption of new and revised standards has no significant
financial effect on the Group's interim condensed consolidated
financial information.

Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RECEIZE AL A M IE SRR 5T

For the six months ended 30 September 2023 #;F20234F9H30H 16165 {
4. Revenue and Segmental Information 4. WAKDBEFR

ERME  AEBEENEM&RE
BN EBEMWT -

For management purposes, the Group is organised into
business units based on their products and services and as

follows:
(@)  Construction work segment engages in the provision of (a) BEIRSHINEBREMHHE
foundation works, civil engineering works and general IR - TARIEBR—HKEFI

building works in Hong Kong; and

Environmental protection segment engages in: (i)
construction and operation of kitchen waste treatment
related business; (i) development and management of
environmental protection industrial park; and (iii) new
energy materials in mainland China.

Revenue derived from construction works and environmental
protection projects are as follows:

=N
(b) RERDEBRAEAMBEKE ()ZE
EREEERNIREEREE

B G)ERRERRRIER
Re (i) ¥ B2 IR K o

KEEETRENRKRERNOBALT

Six months ended 30 September

#XF9A30H16MEA
2023 2022
20234 20224
HK$'000 HK$ 000
FERT FHET
(Unaudited) (Unaudited)
(REBT) (REgEEZ)
Construction works BETRE 260,452 229,842
Environmental protection RIR 46,646 59,687
307,098 289,529
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEZERTR ST BRERM T

For the six months ended 30 September 2023 £ Z20234F9.H30H 16165

4. Revenue and Segmental Information 4. WARDEHER (E)
(continued)
(a) Segment information (a) PEEHE
The following is an analysis of the Group’s revenue and NTRAEERRITZHRELE D
results by reportable operating segments. HE DB AREEDNT -
For the six months ended 30 September 2023 #H E2023%F9H30H1E6{ER
(Unaudited) (REER)
\ Construction
works Environmental Protection
BHUIE BR
(ii) Development
and

management of
(i) Kitchen  environmental

waste treatment protection (i) New energy
related business  industrial park material Sub-total Consolidated
(VBRFURRE  ()HEREE
LEES RRIXE  (i)HaeEms INgt o]
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
FHT FHT FHET TERT TET FET
For the six-months ended HWE2023F9A308 L6fHA
30 September 2023 (REER)
(unaudited)
Disaggregated by timing of ~ {RM AHEREF RIS
revenue recognition:
Point in time K& - 27,677 - 2,215 29,892 29,892
Over time BaRF R 260,452 13,697 - - 13,697 274,149
Revenue from other sources Hen JORBA - 3,057 — — 3,057 3,057
Segment revenue: BN :
Sales to external customers SBEFPHEER 260,452 44,431 - 2,215 46,646 307,098
Revenue LON 307,098
Segment results DBES 9,802 1,977 4,708 (5,089) 1,59 11,398
Reconciliation: i
Bank interest income FAMBKA 58
Corporate and unallocated gain 2 7] & A A E sk 720
Corporate and unallocated RARKIBRAX
expenses (15,218)
Finance costs BBHRA (6,371)
Loss before tax TR R (9,413)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

Revenue and Segmental Information
(continued)

(a) Segment information (continued)

R = ZEH

4. WARZHESR (F)

(a)

For the six months ended 30 September 2022

(Unaudited)

= AN\
rAH

SEEH (&)

(i) Kitchen
waste treatment

(ii) Development

and

management of

environmental
protection

IRGESE L NEEAC D)

For the six months ended 30 September 2023 #;F20234F9H30H 16165

#=202249H30H1L6/EA
(REER)
Construction
works Environmental Protection
BETR RBix

related business industrial park Sub-total Consolidated
(VEFRREE  (IRERER
HEED BRIXRE N 3y
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiET FET FiET FET FiET
For the six-months ended HE202249R308 618 A
30 September 2022 (REER)
(unaudited)
Disaggregated by timing of B BRERERS
revenue recognition:
Point in time FHE2 — 21,460 — 21,460 21,460
Qver time Fa B 229,842 35,020 — 35,020 264,862
Revenue from other sources HRFERA - 3,207 - 3,207 3,207
Segment revenue: SEBBA :
Sales to external customers IEFHER 229,842 59,687 — 59,687 289,529
Revenue A 289,529
Segment results PEEER 11,373 29,770 (133) 29,637 41,010
Reconciliation: iR
Bank interest income FAMBBA 251
Corporate and unallocated gain AR RAD M E 526
Corporate and unallocated expenses RARASBRAX (45,445)
Finance costs BIA (5,753)
Loss before tax BRBiATE 8 (9,411)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEZERTR ST BRERM T

For the six months ended 30 September 2023 £ Z20234F9.H30H 16165
5. Other Income and Gains, Net 5. Hftl AR U= FHE

An analysis of other income is as follows: HMKRARDTIOT

Six months ended 30 September

B =E9A30H16MEA
2023 2022
20234 20224
HK$'000 HK$'000
TFHERT FHET
(Unaudited) (Unaudited)
A (REHR) CREEER)
Bank interest income HRATHAEHA 58 251
Machinery rental income 2SS A — 8,661
Sales of construction materials BEMEIHE 1,050 —
Government grants (note i) BT BY (M EE0) 5,929 1,840
Rental income He A 498 300
Management fee income EEEBERA — 788
Compensation (note ii) 5 (8 (P 7D — 14,556
Others HAh 1,228 707
8,763 27,103
Notes: B 5
i Amount included approximately HK$4.7 million generated from i CHEREAEBENKERBEL
investment incentive for Yixing Plant. #74,700,00058 7T ©
ii The amount represented the compensation in respect of the ii EHeBEEREIEEE AEIER SR
guaranteed revenue over organic fertilizers for Hefei Plant, details BWAEHOERE #BHL2HARQ
of which are set out in the Company’s announcement dated 26 AIBHIA20229F9 A26 BRI A -

September 2022.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEZERE ST ERERM T

For the six months ended 30 September 2023 #;F20234F9H30H 16165 ﬂ
6. Finance Costs 6. BB
An analysis of finance costs is as follows: MR AE S TAT

Six months ended 30 September

HE9A30H16EA
2023 2022
2023 20224
HK$'000 HK$'000
TFHET FHET
(Unaudited) (Unaudited)
(REE) (REEEZ)
Interests on: T3 E BRI E
— bank loans, overdrafts and other — RITER B RHM
loan B 6,049 1,968
— bonds — &5 602 319
— convertible bonds — A]mRES 51 320
— lease liabilities — HE&E 263 127
— other payables — HAbpERFRIE 69 376
— amount due to related companies — — &R A R FIE 2,158 2,582
— amount due to a director — R —RBEFHIE 61 61
9,253 5,753
Less: Interest capitalised W BT R (2,882) —
6,371 5,753
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBEZERGEHBRERM T

For the six months ended 30 September 2023 £ Z20234F9.H30H 16165

7. Loss Before Tax 7. BRBIATEIE
Six months ended 30 September
#HZE9A30HL6MHEA
2023 2022
20234 20224
HK$'000 HK$'000
FH#IT FET
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
Loss before tax stated after charging  BRE{ATE 18 5 R H1BR T 71
the following items: HRBER
Depreciation e
— Own property, plant and — BEVE BER
equipment B 8,018 9,284
— Right-of-use-assets included — FTATFIIER®
within EREEE
— office premises — WREME 2,303 876
— motor vehicles — A8 — 73
Staff costs (including directors’ EIRE(BEEEZHM)
remuneration)
— Salaries, wages and other — Fe IEKEM
benefits B 52,854 35,962
— Mandatory provident fund — BHIERAES R
contributions 1,693 1,199
Equity-settled share option expenses AR EE N ERER S 2,047 888
56,594 38,049
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEZERTE AT RERM T @

Income Tax Credit/(Charge)

For the six months ended 30 September 2023 #;F20234F9H30H 16165

8.

Hong Kong profits tax has been provided at the rate of
16.5% (2022: 16.5%) on the estimated assessable profits
arising in Hong Kong during the Period. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the countries/jurisdictions in which the Group

operates.

FrEBiESR,(BAX)

EBFNEHRIOBBERAREEEEDN
fHEFER T A A 1£16.5% (2022 -
16.5%) MBE K EH R B - il fE
R RFNOBEDEAEELENEH
RARNEEBENBITRETHE -

Six months ended 30 September

#ZF9A308L6MEA
2023 2022
20234 20224
HK$’'000 HK$'000
TH&T FHET
(Unaudited) (Unaudited)
(REEZ) (R EZ)
The charge comprises T HBE
Hong Kong profits tax BEBEFEH — —
Taxation in jurisdictions other than BABLAINRLEER IR
Hong Kong — —
Deferred tax IR IE R T8 (140) 1,061
Total tax (credit)/charge for the period HARTTE (HR), FxX
B (140) 1,061
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RECEIZE AL A M IE SRR N 5T

For the six months ended 30 September 2023 £ Z20234F9.H30H 16165

10.

Loss Per Share 9. BREE
The weighted average number of ordinary shares for the FTEEREREELE B INETH
purpose of the calculation of basic loss per share has been HERARAN2022F4 8218 »
adjusted for the bonus elements in the issue of shares of the 20224 10H28H + 202212428 -
Company on 21 April 2022, 28 October 2022, 2 December 202343 A15H Kk2023F10A5H %
2022, 15 March 2023 and 5 October 2023 as if effective TTHRMD AP RIALRK D EITHE - &
since 1 April 2022. INE2022F4 A1 BARER—H -
Six months ended 30 September
#HZE9A30HL6MEA
2023 2022
20234 20224
HK$'000 HK$'000
TH&T FHET
(Re-represented)
(FgE5)
The calculations of basic and diluted BREAREEEEE
loss per share are based on: RTFSIEFH
Loss o]
Loss attributable to ordinary equity ARFTESRERREE
holders of the parent, used in the EENEBREAF
basic and diluted loss per share TREn A ANEE
calculation (6,443) (13,319)
Shares i3]
Weighted average number of ordinary MR EEREREED
shares in issue and issuable during AR BT RABITY
the period, used in the basic loss per 3@ % hN#E ¥ 15 £
share calculation 1,531,132,484 1,254,396,177

No diluted loss per share was presented for both periods as
the impact of the share option and convertible bonds
outstanding was anti-dilutive.

Dividend

The Board did not recommend an interim dividend for the
Period (for the six months ended 30 September 2022: nil).

10.

RRRITEBRERTRERESFAR
BEYE WIEZIMERHOHT
P E e ia -

B

EECTEZRKNAHBEN S KRR
(8 %2022 9 308 Ik6fE A : ) o
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEZEPREREVBRERM T @

For the six months ended 30 September 2023 #;F20234F9H30H 16165 ﬂ
11. Trade and Retention Receivables M. ESERNRERERRE
30 September 31 March
-
2023 2023
20234 20234
9H30H 3A31H
HK$'000 HK$'000
TERT FHT
(Unaudited) (Audited)
(REER) (fe&E)
Trade receivables H 5 e IE 72,507 78,037
Impairment EE (1,888) (1,932)
70,619 76,105
Retention receivables EWIRE & 22,216 27,478
Impairment BB (638) (653)
21,578 26,825
Total e 92,197 102,930
Portion classified as current assets NERRBEENLS 81,698 92,431
Non-current portion EMBNEL D 10,499 10,499
Note: B 5
Trade and retention receivables EZRURERERRE S
The Group generally allows a credit period of not exceeding 60 days to its REBE-RAFTAEFELKETEBORMIE
customers. Interim applications for progress payments on construction BEH - fHRESHNPEHEENRBEE R
contracts are normally submitted on a monthly basis and are normally BEARXEMIBEARGEE - REEHKE R
settled within 1 month. The Group seeks to maintain strict control over its L (51 &Y FE U SR T 4 45 BRORHE B SRS EER
outstanding receivables to minimise credit risk. Overdue balances are MR ERE - SREEREY T RS EER o
reviewed regularly by senior management. The Group does not hold any REEWESE S EWFHIERERIRE &5
collateral or other credit enhancements over its trade and retention BAETMERRAEMEERAY - EHEK
receivable balances. Trade and retention receivables are HEREBRBESATHE -
non-interest-bearing.
Retention receivables held by contract customers arose from the Group's ARNBEPIFEREAEENZETREMNER
construction works and are settled within a period ranging from 1 to 2 REBEDERBESNFATARBREIRTHKE
years after the completion of the work as stipulated in the construction 1B2FNEE -

contracts.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AEEZBREES M B REM T
For the six months ended 30 September 2023 £ Z20234F9.H30H 16165

11. Trade and Retention Receivables
(continued)

An ageing analysis of the trade receivables (excluding
retention receivables) as at the end of the reporting period,

% (&

~

11. ESERFEBRERRS

RE|EHRNE ZEWHKE (T EIERE
WREB ) ERNEZ BRI R HREER

based on the invoice date and net of provisions, is as follow: BERERSTT :
30 September 31 March
2023 2023
20234 20234
9A30H 3H31H
HK$'000 HK$'000
TFHET FHET
(Unaudited) (Audited)
(RET|R) (EEZ)
Within 30 days 30 KA 47,917 57,582
31 to 60 days 31£260K 4,466 5,316
61 to 90 days 61£290K 468 1,250
Over 90 days HBiAm90K 17,768 11,957
70,619 76,105
12. Prepayments, Deposits and Other 12. ARARE -RERHEME
Receivables &
30 September 31 March
2023 2023
20234 20234
9A30H 3A31H
HK$'000 HK$'000
FHERT FET
(Unaudited) (Audited)
(REER) (fEFE%)
Prepayments, deposits and other TERFRIE - S REAM
receivables JiE R IR 234,359 270,962
Less: current portion B REE D (61,936) (72,792)
Non-current portion EREEH D 172,423 198,170
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEZERE ST ERERM T

For the six months ended 30 September 2023 #;F20234F9H30H 16165 ﬂ
12. Prepayments, Deposits and Other 12. BARE -RERHEME
Receivables (continued) W IE (&)
Particulars of prepayments, deposits and other receivables are TERTRIE - k& KH M B RIB A FF
-
as follows: (=R UNNE
30 September 31 March
2023 2023
20234 20234
9HA30H 3H31H
HK$'000 HK$'000
FH#T FEIT
Non-current FETED
Prepayment of Dunhua Plant project BB B #9IE B AR
costs HKIA 9,631 9,714
Prepayment of Guoyang Plant project SBB5IE R #IIE B Ak AFE(F
costs KIE 11,943 5,682
Prepayment for plant and machineries  [§i/5 & # 4% T8 15 7008 45,162 73,977
Deposits of Yixing Plant project costs HHRBEMIEBKAZRS 84,891 88,020
Pledged deposits EEfRS 7,193 6,648
Rental deposits Heke 1,875 1,897
Receivables of Hancheng Plant project  T2¥18 B #9I8 B Ak A JE UL
costs KIE 13,747 14,273
Non-current portion, gross EMBNE D 458 174,442 200,211
Impairment VERIE] (2,019) (2,0417)
Non-current portion, net FERENEB P iFEE 172,423 198,170
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEZERTR ST BRERM T

For the six months ended 30 September 2023 £ Z20234F9.H30H 16165

12. Prepayments, Deposits and Other 12. BARE - ZERHEME
Receivables (continued) WK IE (&)
Particulars of prepayments, deposits and other receivables are TERRIE - ke K H M ERRIER R
as follows: (continued) BT (&)
30 September 31 March
= 2023 2023
= - 20234 20234
9A30H 3H31H
HK$’'000 HK$'000
A FHRL Tt
Current wE
Receivables of Hanzhong Plant project ZFRIE R K TE B Ak 2 fE U
costs A 3,716 12,966
Deposits to relevant government LS W IE B (A48 B8 R
authority for Xuancheng Plant TMEe 1,090 1,136
Other construction projects deposits HtEEEE RS 2,792 9,374
Cash advances to subcontractors M5 EEEL IR SR 4,067 1,892
PRC VAT receivables, net JE U rh B E (B 7 AR 24,619 21,335
Rental and utility deposits ek KkEEZS 782 464
Tendering deposits Wiz ® 3,585 5,727
Receivable from disposals of subsidiaries & Ff & A & &) & Y 718 6,669 6,761
Others HAh 14,616 13,137
Current portion TEVER 61,936 72,792
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

BRSSP HRERM @

For the six months ended 30 September 2023 #;F20234F9H30H 16165

13. Trade and Retention Payables

ESRNREREMNRE

37

30 September 31 March

2023 2023

2023%F 20234

9H30H 3A31H

HK$'000 HK$'000

FHET FET

(Unaudited) (Audited)

(REER) (EEZ)

Trade payables B 5 EN IR 130,563 108,798
Retention payables ERRE 2 13,878 14,120
144,441 122,918

Classified as current liabilities NEAENEEE 134,021 118,506
Non-current portion EmEE 10,420 4,412

The trade payables are non-interest-bearing and are normally
settled on terms ranging from 30 to 180 days.

Retention payables liable by the Group arose from the
Group’s construction works and are settled within a period
ranging from 1 to 2 years after the completion of the work,
as stipulated in the contracts.

Retention payables liable by the Group arising from the
construction of plant operated under BOT are settled with
contractors within a period ranging from 1 to 2 years after
the completion of the construction work.

BSRAREABTHE — AN T
302180 KM AR NAETS ©

REBFEMNRERNEBEMEETRE
HEMNRE S TRA WA RT AR K
TREIZ2FRNEE -

AEEFTEMNRE B ZRIEBOTA S
MEANENRESDREETRES
AR E2FANED HBER -

2023 /TR 5
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEZERTR ST BRERM T

For the six months ended 30 September 2023 £ Z20234F9.H30H 16165

13. Trade and Retention Payables (continued) 13. EZEARIER EFRE

+ (&)
An ageing analysis of the trade payables (excluding retention RBEARNE 5 R FHIE TR IEE
payable) as at the end of the reporting period, based on the NRE®) ERNEZHENKRE TN
invoice date, is as follow: N
30 September 31 March
2023 2023
20234 20234
9A30H 3H31H
S HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(REEZ) (f&EZ)
Within 30 days 30 KA 36,752 25,794
31 to 60 days 31260k 36,375 24,345
61 to 90 days 61£290K 9,284 6,625
Over 90 days HBIBIOK 48,152 52,034
130,563 108,798
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